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VNA INTERVIEWS NGUYEN CO THACH ON INDOCHINA MEETING 


OW291519 Hanoi VNA in English 1459 GMT 29 Jan 81 


[Text] Hanoi, 29 Jan (VNA)--The success of the third conterence of the Indochinese 
foreign ministers is an important contribution to the solidarity and cooperation 

of the three Indochinese countries which constitute a factor of peace and stability 
in Southeast Asia, said Foreign Minister Nguyen Co Thach in an interview with VIETNAM 
NEWS AGENCY in Ho Chi Minh City yesterday. 


Asked whether he saw any similarity between the Indochinese foreign ministers’ proposal 
for a regional conference between the Indochinese and ASEAN countries and the Manila 
proposal by the ASEAN states for a regional international conference in preparation 
for a bigger international conference, Nguyen Co Thach said: "The Indochinese foreign 
ministers’ proposal is aimed at setting regional matters of common concern, in the 
interest of peace, stability, friendship and cooperation, whereas the aim of the ASEAN 
proposal is a solution to the so-called Kampuchean problem. The Indochinese proposal 
is based on the principle that Southeast Asian affairs must be negotiated between the 
two groups of countries in Southeast Asia, on the principle of equality, mutual 
respect, without imposition and interference from outside. After the countries in the 
two groups have reached a treaty of peace and stability for Southeast Asia, an inter- 
national conference will be held to acknowledge the agreements and guarantee their 
implementation. The ASEAN proposal, however, is contrary to this stand. 


The next question concerned the significance of the Indochinese proposal in relation to 
resolution 35/6 of the United Nations calling for an international conference on 
Kampuchea. Nguyen Co Thach made the following remarks. "Problems relating to South- 
east Asian countries can be settled only by these countries on the basis of equality, 
general concensus, respect for independence and sovereignty, and without interference 
and imposition from outside. The UN resolution is a contravention of Kampuchea's 
sovereignty. It is an imposition on the Indochinese countries and an interference from 
outside. If one country continues to impose its view on another, as the practice of 
the past two years, nothing can be achieved except an exacerbation of tension and 
hostility between the countries in the region, which harms peace and stability in 
Southeast Asia." 


Asked how the Indochinese countries can cope with China's threat in order to ensure 

peace and stability in the region, Nguyen Co Thach said: "Relations between China and 

the three Indochinese countries can only be settled by China and the Indochinese 
countries. As the three Indochinese foreign ministers have declared, Vietnam, Laos and 
Kampuchea are ready to sign bilateral treaties of peaceful coexistence with China on 

the basis of strict respect for each other's independence, sovereignty an? ¢:rritorial 
integrity, of non-aggression against each other, non-interference in eact. «i‘er's internal 
affairs, equality, mutual benefits,neighbourliness, and settlement of all d'sputes by 
peaceful means. This is to contribute to peace and stability in Southeast Asia." 

Asked to elaborate on the presence of Vietnamese troops in Kampuchea, Ngi:y;n Co Thach 
said: "As on the two previous occasion, the presence of Vietnamese :1°5%4 in Kampuchea 
is temporary. This presence, based on the agreement between Vietnam 31 Kanpuchea 

in their treaty of peace and cooperation, is to cope with China's threat. As soon as 
China ceases its threat, the People's Revolutionary Council of Kampuchea and the Govern- 
ment of the Socialist Republic of Vietnam will consider the withdrawal of Vietnamese 
troops from Kampuchea. We declare right now that a part of Vietnamese troops will be 
withdrawn from Kampuchea if Thailand stops supporting Pol Pot's army remnants and 

other reactionary Khmer forces, stops their using Thailand as a sanctuary, disarms them 
and confines them in camps far from the border area." 
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Asked what Vietnam would do to contribute to the conference of the foreign ministers 

of the non-aligned to be held in New Delhi, Nguyen Co Thach said: “The Indochinese 
foreign ministerial conference highly valued the great role played by the non-aligned 
movement, and pledged to strengthen the solidarity within the movement to make it more 
and more powerful so as to protect and achieve its correct objectives, namely peace and 
national independence; oppositon to imperialism, colonialism, neo-colonialism, racism, 
apartheid, Zionism and hegemonism, and support for the developing countries’ struggle 
against economic exploitation by imperialism, for the establishment of an equal, rational 
new world economic order. On the strength of the Vietnamese people's staunch, persis- 
tent struggle against imper‘alism and colonialism, for peace, independence and friendly 
coooeration among the nations, the Vietnamese delegation will do its best to contribute 
to the success of the forthcoming conference of the foreign ministers of the non- 
aligned countries in New Delhi so as to follow up the success of the sixth non-aligned 
summit, taking the movement further forward. 
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SUZUKI DISCUSSES PROBLE:IS IN JAPAN-USSR RELATIONS 


0W300513 Tokyo KYODO in English 0458 GMT 30 Jan 81 


[Text] Tokyo, 30 Jan (KYODO)--Prime Minister Zenko Suzuki Friday discounted the possibility 
of Japan-Soviet relations being improved in the foreseeable future, saying he saw no 
prospect for an early resumption of ministerial-level talks between the two governments. 


Replying to questions in the House of Councillors, he said it was now Soviet Foreign 
Minister Andrey Gromyko's turn to come to Japan for regular consultation with Foreign 
Minister Masayoshi Ito. "I consider it important to have this realized. But I see no 
prospect for this consultation to materialize in view of the present state of Japan-Soviet 
relations," the prime minister said. He added, "We are not in a state where summit 

talks (hetween leaders of the two countries) can be held at an early date." 


Suzuki said that Japan would not seek confrontation with rhe Soviet Union, but declared 
his government would not adopt a "loose-principled" policy of separating politics from 
economics in dealing witi the Soviets. He said Japan would decide whether to lift the 
economic sanctions against the Soviet Union, imposed after the Soviet military intervention 
in Afghanistan, through consultation with the United States and Western European countries. 


"Japan wants to establish stable relations (with the Soviet Union) based on true mutual 
understanding. And for this, the Soviet Union must show a sincere attitude," Suzuki said. 


The prime minister called for continued heed to be paid to the Soviet military capability 
maintained inthe areas close to Japan. He said a military threat becomes real when it 

is combined with an intention to invade. While saying "I don't think we face an imminent 
threat (from the Soviet Union) at the moment," he remarked that “intentions could change 
and therefore you must pay attention to the (Soviet) military capability in our surrounding 
areas." 


Suzuki reiterated that Japan could not allow its Self-Defense personnel to join United 
Nations peace-keeping units. But he said his government was well aware of the importance 
of such UN functions and would consider whether Japan could cooperate under existing laws 
by providing necessary materials and equipment in addition to financial contributions. 


Referring to the prospect of the Japanese economy, the prime ninister said the official 
estimate of a 5.3 percent real growth rate and a 5.5 percent rise in consumer prices for 
fiscal 1981, beginning next April, was practical and attainable. He said the domestic 
economy would improve at an accelerating pace in the new financial year. 


SUZUKI TO ADDRESS ‘TERRITORIES DAY' RALLY 7 FEB 


0W301047 Tokyo KYODO in English 1031 GMT 30 Jan 81 


{Text ] Tokyo, 30 Jan (KYODO)--About 500 persons, including Prime Minister Zenko Suzuki, 
Cabinet ministers and members of major political parties, will participate in a meeting 
next month aimed at launching a nationwide campaign for the early return of the four 
Soviet-held islands east of Hokkaido, the Prime Minister's Office announced Friday. 

The meeting will be held in the hall of the Japan Shipping Club at Hirakawa-cho, Minato 
Ward, Tokyo, on February 7, which has been designated "Northern Territories Day." 
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Suzuki and other participants from the ruling and opposition parties will address the 
gathering, which is the launching pad for the government-s»onsored drive to persuade the 
Soviet Union to return the four islands--Ltorofu, Kunashiri, Shikotan and Habomai--as 
soon as possible. 


The Prime Minister's Office will also sponsor another meeting on the same day at Chorakuji 
temple in Shimoda,Shizuoka Prefecture, where the first Russo-Japanese trade agreement was 
concluded in 1855. Eight members of the Shimoda Municipal Assembly, clad in samurai 
costumes, will read the Japanese version of the trade agreement at the meeting. 


Similar meetings will also be held on February 7 in Sapporo and Nemuro, the nearest port 
to the northern islands, under the sponsorship of the Hokkaido prefectural government. 
Various functions, including a photo exhibition and lecture meetings, will be held in 
Sapporo while a big bonfire will be built at Nemuro to mark the day. 


SUZUKI CLARIFIES POLICY ON EXPORT OF ARMS 


0W291301 Tokyo KYODO In English 1112 GMT 29 Jan 81 


[Text] Tokyo, 29 Jan (KYODO)--Prime Minister Zenko Suzuki Thursday affirmed that the 
government would strictly follow the three principles on arms deals and the policy of 
strictly limited arms export. The premier made the statement at a plenary session of 
the lower house in reply to opposition Komeito Chairman Yoshikatsu Takeiri. Takeiri, 
concerned about the recent disclosure of suspected exports of semifinished artillery 
barrels to South Korea by an Osaka trading house, called for a new law against arms ex- 
port. 


Suzuki said, “As far as arms exports are concerned, we could deal with the matter by 
strictly following the three principles on arms export and the 1976 anti-arms export 
policy." The three principles, laid down in 1967 under the administration of late 
Premier Eisaku Sato, say that Japan will never export weapons or parts of weapons to 

1) the communist bloc countries. 2) regions where armed conflicts are breaking out or 
are likely to break out and 3) countries to which arms exports are prohibited by a UN 
resolution. Besides these principles, the Miki Cabinet in 1976 declared that Japan, in 
the spirit of the war-renouncing Constitution, should keep from exporting weapons to 
any foreign countries. 


However, the government revealed in a statement announced Tuesday that it authorized 
private companies to undertake construction of military installations for foreign 
countries. 


Suzuki said that the government had not revised its stand on this problem. "The Diet 
resolution, which banned the government from providing foreign countries with economic 
aid for military purposes, would not be applied to private enterprises’ such construc- 
tion projects not directly related to weapons," he said. [sentence as received] 


LOAN APPROVED FOR ROK AFTER KIM TAE-CHUNG REPRIEVE 


0W300315 Tokyo KYODO in English 0230 GMT 30 Jan 81 


[Text] Tokyo, 30 Jan (KYODO)--The government decided Friday to exchange notes with South 
Korea in Seoul Saturday on extension to that country of yen 19 billion in loan. Ex- 
tension of the loan, earmarked for fiscal 1980, had been put off up to now due to the 

Kim Tae-chung case. The government, however, decided to grant the loan since the South 
Korean Government commuted the death sentence handed down against Kim to a life term. 

The loan to be extended to South Korea will be repayable in 25 years after a seven-year 
grace period. The interest will be 4 percent per annum. Of the yen 19 billion, yen 13 
billion will be used for improvements to local hospital facilities and yen 6 billion 

for educational facilities. 
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COCHAIRMEN DISCLOSE JAPAN-EC TRADE TALK DETAILS 


0W291303 Tokyo KYODO in English 1227 GMT 29 Jan 81 


[Text] Tokyo, 29 Jan (KYODO)--Japan expects the increase in its automobile exports to 
West Germany and the Benelux countries to turn out to be “moderate” this year. Japan also 
estimates that the Japanese exports of color television sets to West Germany, which have 
sharply increased since last year, will become "moderate’’ also. These were among the views 
presented by Japan in the two-day high-level consultations between Japan and the European 
Community Commission, which ended here Thursday. The delegates of both sides discussed 

the problems in the bilateral trade between Japan and the Common Market, in particular 
Japan's exports of cars and TV's, as well as ways to boost the exports of EC products to 
Japan in order to rectify the present trade imbalance. Japan's overall trade surplus with 
EC in the first 11 months of last year totaled $8.8 billion. 


The Common Market countries are expected to hammer out their strategy on trade with Japan 
in the coming ministerial council next month. 


Details of the discussions were disclosed in a press conference by the two cochairmen, 
Kiyoaki Kikuchi, deputy foreign minister, and Sir Roy Denman, director general for external 
relations of the EC Commission. Kikuchi said Japan and EC agreed on the need to make utmost 
efforts to maintain the free trade system in overcoming the difficulty facing the world 
economy. As part of efforts to increase EC exports to Japan, Kikuchi said, Japan devided 
to send an import-promoting mission to the Common Market countries shortly. He also said 
the accords recently reached between Japan and the United States on Japan's tariff cut on 
tobacco products as well as a wider access of foreign products to the Japanese tele- 
communications equipment market would be applied to the EC countries. 


On the most critical issue over Japan's surging automotive exports to EC, Kikuchi said 

that the Japanese Government has requested its automobile industry to avoid concentrating 
exports on certain countries or regions. From this viewpoint, Kikuchi said, his government 
has already asked the industry concerned to conduct its exports to West Germany and the 
Benelux countries of Belgium, the Netherlands, and Luxembourg, “in a prudent manner." 

It is expected that Japanese automobile exports to those countries will be moderate this 
year, said the Japanese official. 


Japan exported to the Common Market as a whole a total of 724,317 automobiles during the 
ll-month period last year, up 23 percent from the corresponding period of 1979. Of those, 
236,805 were exported to West Germany, up 48.7 percent, 112,639 to the Netherlands, up 
34.8 percent, and 104,889 to Belgium, up 29 percent. 


Kikuchi also said Japan's exports of color TV sets to West Germany are expected to become 
moderate this year in view of the sharp appreciation of the yen against the mark and the 
newly introduced inspection standard of that country. Japan exported nearly 400,009 color 
TV sets to West Germany in the same period, representing an increase of 90 percent from the 
previous year's level. 


Kikuchi told the press that these assessments on the trend of Japan's car and TV exports 
to EC were based on Japan's “hope,” and denied that there was a government-to-government 
agreement or understanding on import restriction tetween Japan and EC. 


Sir Roy Denman told the press conference that the current consultations were not a place 
for negotiations but a place to hear Japanese explanations, and he refrained from making 
any comment on the estimates shown by the Japanese side. The EC official said thece 
remained a gap in views between Japan and the EC Commission. Denman said he weuld report 
the results of the consultations, including the gap as it is, to the EC Ministerial Council 
on February 17 in Brussels. 
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TOYOTA RESUBMITS PLAN TO MAKE SMALL CARS IN TAIWAN 


0W301045 Tokyo KYODO in English 1022 GMT 30 Jan 81 


[Text] Nagoya, 30 Jan (KYODO)--Toyota Motor Co disclosed Friday it had presented the 
Taiwanese Government with a revised plan to undertake smell car production in Taiwan 

in a joint venture with the government. The top Japanese automaker also revealed it 
sent Managing Director Gentaro Tsuji to Taipei Thursday for talks with Taiwanese 
Government officials on the joint venture. The revised plan replaces Toyota's original 
plan submitted to the Taiwanese Government last year. The Taiwanese Government has 
called for Toyota to resubmit its plan on the promotion of the joint venture in line 
with a recent partial change in its basic policy on the project. Auto industry sources 
said the Taiwanese Government is believed certain to pick Toyota eventually as its 
partner in the project, which calls for annual production of 200,000 small cars in order 
to develop the local automobile industry and earn foreign currency by exporting more 
than half of the annual output to other nations. 


The sources said Nissan Motor Co, the second largest Japanese automaker, is scheduled to 
submit its revised plan on the joint venture to the Taipei Government by Saturday. But 
Nissan has lost interest in the Taiwanese project in connection with its plans to 
promote car production in other areas of the world, the sources noted. 


They expect the Taiwanese Government will formally name Toyota as its partner in the 
project by the end of this year. Under present plans, Toyota intends to produce cars 
of the 1,200-1,500-CC class in Taiwan, the sources added. 


SIGNS OF JCP-CCP RAPPROCHEMENT UNDER SCRUTINY 


0W300259 Tokyo KYODO in English 0032 GMT 30 Jan 81 


[Text] Tokyo, 30 Jan (KYODO)--Signs of normalization of relations between the Communist 
Parties of Japan and China are appearing and there might be a possibility that they are 
secretly in contact, public security sources said Friday. They said they are particularly 
paying attention to the publication in the PEOPLE'S DAILY , the official newspaper of the 
Chinese Communist Party, of an article published in the January 10th issue of the Japan 
Communist Party daily, AKAHATA. This, they said, was the first time that the Chinese 
paper ran an article originally appearing in AKAHATA since the two parties became 
unfriendly in February 1966. The PEOPLE'S DAILY published for two days in a row in mid- 
January AKAHATA's article on Afghanistan. 


The sources also said they were watching with interest JCP's statement on January 24 
saying that it was asking China to return a 2,000-page memo that former JCP Politbureau 
member Ritsu Ito allegedly wrote while he was held in China. Ito returned to Japan 
last September after being in China for 29 years, most of which he spent in prisons. The 
sources said it was not unusual for the JCP to be in contact with leading Chinese sources 
in Tokyo on the return of Ito's memo. 


The PEOPLE'S DAILY on January 14 printed the AKAHATA article which criticized the 

Soviet Union for its intrusion into Afghanistan. Introducing it as one of the reports 
appearing in two nationally circulated newspapers in Japan, the DAILY said AKAHATA called 
the Soviet intervention in Afghanistan a ‘unilateral action’ and not on the basis of 
Afghanistan's request. On Jaunary 15, the DAILY also printed part of AKAHATA's article 
which said the Soviet military intrusion into Afghanistan violated the Afghan's 

rights for self-determination and called for an immediate withdrawal of Soviet troops. 
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The sources said the DAILY's reports appeared while a suprapartisan delegation of members 
of the House of Councillors, including 2 JCP member, was in China. 


They added that the JCP recently stated its opposition to the publication of an article 
critical of China by a Soviet theoretical journal. 


The sources said it was not ‘mistaken’ to believe that the two parties are groping for 
normalization of the’; relations on the basis of their criticism of the Soviet Union. 
They said the failure of the Japan and Soviet Communist Parties in reaching agreement 
on Afghanistan in their talks in Tokyo last December 5-9 apparently brought the JCP 
and the Chinese Communist Party a step closer. 


JCP leader Kenji Miyamoto said after the party convention last year that China might in 
the near future seek improvement of relations with the Japan Communist Party. The 
relations between the two parties became deteriorated in 1966 after Miyamoto visited 
Beijing and disagreed with the late Mao Zedong on some policy matters. 


RECORD CURRENT ACCOUNT DEFICIT SCORED IN 1980 


0W300425 Tokyo KYODO in English 0343 GMT 30 Jan 81 


[Text] Tokyo, 30 Jan (KYODO)--Due mainly to a swollen invisible trade shortfall, Japan 
scored a record current account deficit of $10,831 million in 1980, revised government 
figures showed Friday. The figure far exceeded the previous high of the $8,754 million 
shortfall in 1979. However, the overall balance of payments picture sh: wed a marked 
improvement--by nearly 50 percent--due mainly to a surging long-term c#pital account. 


The Finance Ministry and the Bank of Japan said in a joint report both exports and imports 
rose 25 percent last year to $126,650 million and $124,575 million, respectively, 
resulting in a $2,075 million trade surplus. The balance was $1,845 million in the 

black in 1979. The trade figures were calculated on an International Monetary Fund (IMF) 
basis, with both exports and imports computed on a free on board (*OB) basis. 


Deficit on invisible trade widened to $11,367 million from $9,472 million and that on 
transfer accounts to $1,539 million from $1,127 million. 


Reflecting 4n influx of petrodollars into Japan, the long-term capital account chalked 

up a $1,804 million surplus against a $12,618 million deficit in 1979. This was the 
first surplus in 16 years. As a result, deficit on the overall balance of payments (the 
current account plus long- and short-term capital account) halved to $8,396 million from 
$16,662 million. 


The December current account postedan $1,178 million surplus from a $582 million deficit 


in November. It was the first time in two years that the monthly surplus exceeded $1 billion. 


Exports soared 29 percent over a year before to $14,052 million, while imports rose only 
6 percent to $11,664 miilion, leaving a trade surplus of $2,388 million. The November 
trade surplus was $545 million. 


The long-term capital account showed a $217 million deficit against a $109 million surplus 
in the previous month. The overall balance surplus decreased to $400 million from $1,352 
million. 


GOVERNMENT APPOINTS NEW AMBASSADOR TO SYRIA 


0W300107 Tokyo KYODO in English 0101 GMT 30 Jan 81 


[Text] Tokyo, 30 Jan (KYODO)--The government appointed Friday Toshio Tada, envoy to 
Qatar, as ambassador to Syria. Tada, 60 entered the Foreign Ministry in 1940. He was 
named envoy to Qatar in 1976 after serving in such posts as minister at the Japanese 
Embassy in Saudi Arabia. 


Iv. 30 Jan 81 C6 JAPAN 


TEXT OF FINANCE MINISTER WATANABE'S DIET SPEECH 


OW281201 Tokyo NHK Television Network in Japanese 0515 GMT 26 Jan 81 


[Financial policy speech by Finance Minister Michio Watanabe delivered at opening session 
of the House of Representatives--live] 


[Text] In requesting your deliberation of the draft 1981 budget, I would first like to 
explain its outline to you and state my basic views on the current financial policy. 


The 1981 budget is a budget for the first year of financial reconstruction. I think it 
will help further accelerate the financial reconstruction program, which was started last 
year, and set it on its way in earnest. 


In retrospect, during the economic recession following the first oil crisis, in our finance 
we dared to resort to the exceptional measure of issuing a huge volume of national bonds, 
which played a dec.sive role in helping spur economic activity and stabilize the people's 
livelihood. Thus, we scored a success, rarely paralleled in the world, in shifting our 
economy from a era of high growth to one of stable growth. [applause] 


However, on the other hand, in terms of earnings and expenses the state finance has run 
into huge deficits, thereby perpetuating a situation in which we have had no choice but 
to rely on the issuance of a massive volume of public bonds, including deficit-covering 
national bonds. To raise funds by issuing public bonds means to incur a debt which has 
to be paid back with interest sooner or later, with the people bearing the burden. Yet, 
unlike raising funds through a tax hike, when we depend on public bonds people tend to 

‘ expect too much from finance since they will not necessarily feel the immediate burden. 


The tendency of depending too much on finance, a tendency which took root during the 
blessed age of high economic growth prior to the first oil crisis, was so strong as to 
make one feel as if the people and the government were different entities altogether. 
And, regrettably, I think it is a fact that we still have to break away from the habits 
of the high growth age. 


There is no denying that under these circumstances we tend to take the easy road of 
depending on public bonds instead of curbing demands for finance. However, it is impossible 
for finance alone to meet these excessive expectations forever with individual life and 
business activity already adapting themselves to the era of stable growth. 


At present finance no longer allows for working out new measures to cope with social and 
economic changes; and the progressive increase in the amount of public bonds has come to 
seriously affect implementation of economic and financial policies. 


I think that the importance of the role played by finance will further increase when we 
have to cope before long with the anticipated advent of a society of senior citizens 
and with the change, in the social and economic situations. 


Therefore, in order to help the people enjoy an affluent and peaceful life, it is absolutely 
necessary to break with the habit of depending on public bonds and recover the financial 
ability to cope with the situation. [applause] 


Financial rehabilitation is a mission assigned to the Suzuki Cabinet with the greatest 
burden falling on me. 


Based on these views, I made it a basic policy in formulating the 1981 budget to cut back 
the amount of public bonds to be issued by an additional 2 trillion yen from the original 
budget for the preceding year. 
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Because of this, particular efforts have been made to reduce and rationalize expenditures, 
such as by curbing general administrative spendings to a minimum and even reviewing 
expenditures for policy-related projects. 


In addition, from the viewpoint of actively carrying out the readjustment and simplification 


of administration, the «»' wat has decided to make readjustments and transfer of 
administrative work anc ° inue to carry out the 1980 administrative reforms on a 
steady basis. 


In the area of revenues, the government intends to increase payments to the national 
treasury by special corporations as well as other nontax revenues and to take steps to 
bring about a sizable increase in revenues within the basic framework of the current tax 
system. Thus the government plans to raise the tax rates on corporations as well as 
five other items. 


Thanks to such bold reductions and rationalization in spending and a thurough review of 
earnings, the 1981 budget has become a true budget for the first year of financial re- 
habilitation. 


However, the habit of depending on public bonds, which has prevailed for 6 years, cannot 
be remedied in 1 year. To continue accelerating financial rehabilitation, it is necess 
to think of policy levels and the sizeof both revenues and expenditures while keeping 
their mutual relationship fully in mind. For example, if we want greater welfare benefit: 
we cannot avoid besrinzeheevier burdens. Although the budget is limited, desires are 
limitless. The people are the beneficiaries of the state's policies as well as payee 
of its expenditures. Without the understanding and cooperation of the people who support 
finance, it is impossible to make our finances hhealthy. In this connection I earnestly 
appeal to the people for their understanding and cooperation. 


The proposed budget for fiscal 1981 has been compiled under the principles which I have 
outlined. Following are its main points: First, in the area of expenditures, we must 
to a maximum degree cut back on general spending except on international expenditures and 
on distribution of local tax allocations. The total scale of spending has thus been 
reduced as much as possible, with the percentage of increase in the general account over 
fiscal 1980 kept to a single digit. As a result, general administrative expenditures of 
all the ministries and agencies, including their operating expenses, have been cut as 
much as possible. At the same time, a basic review has been made of policy-related 
expenditures regardless of existing systems and practices. Furthermore, we have 

carried out a thoroughgoing review of priorities for all programs to insure effective 
distribution of the limited fiscal resources und to promote qualitative spending. 


In the area of subsidies, while striving to achieve their political objectives, positive 
efforts have been made to effect cutbacks and mergers, and to set termination dates 

for some of them. Regarding the number of government personnel, efforts have been made 
to carry out planned reduction in a steady manner and, at the same time, to avoid 
additional hiring as much as possible. 


As a result of these ecforts, we have been able to set the scale of the general account 
at yen 46,788.11 billion, a 9.9 percent increase over fiscal 1980. Of this, the scale of 
the general expenditure has been set at (?approximately yen 32,000.4 billion), a 4.3 
percent increase over fiscal 1980. This is the first time in 22 years that the general 
account increase has been kept to a single digit; the last single-digit gain was recorded 
in 1959. This is also the first time in 25 years that the general expenditure increase 
is below the 5 percent level; the last below-5 percent gain was recorded in 1956. 


IV. 30 Jan 81 Cc 8 JAPAN 


Second, in the taxation area, we have decided to increase taxes to a considerable extent 
within the frawework of the present tax system. leginning with a uniform 2 percent hike 
in the corporate tax, we have decided to increase the liquor tax, commodity tax, stamp 
tax and the securities transaction tax, in both rate and scope. 


Concerning the income tax, after considering the présent rate and the nation’: fiscal 
conditions we had to refrain from making a cut. Nevertheless, considering the social 
changes in this country as well as fiscal limitations, we have revised exemption rulings 
for spouses such as working housewives. so as to readjust the tax burden. 


As regards the special tax ict, a review has been made of the taxes involved, particularly 
those in whose case the act will shortly expire. A reassessment has been made of the 
expense account tax and, at the same time, necessary measures have been taken to help 
progress in the nation's energy programs. 


Furthermore. in order to insure fairness in execution, we have decided to extend [words 
indistinct] in tax evasion cases. In this field, we are determined to redouble our 
efforts for correct and fair execution of taxation business with the cooperation and 
confidence of fellow citizens. 


As regards national bonds, the amount to be floated is yen 12,270 billion, which is yen 
2,000 billion less than for fiscal 1980, as I have already said. This brings down the 
proportion of revenue supplied by national bonds to 26.2 percent, 7.3 percent less than 
33.5 percent for fiscal 1980. The cut applies only to special bonds, with the result 
that the amount of special bonds to be floated is yen 5,485.1 billion. In case of 
construction bonds, the amount remains the same as in fiscal 1980--that is. yen 6,785 
billion. Concerning the issuance of special bonds. we will present a separate bill, 
“special measure to secure fiscal resources to meet the need of the state finances," 
for your consideration. 


To promote smooth absorption of the national bonds issued, the funds deliverable by the 
Trust Fund Bureau have been set at yen 3,500 billion, an increase of yen 1,000 billion 
over fiscal 1980, while those deliverable by underwriters have been set at yen 7,010 
billion, a decrease of yen 2,760 billion compared with fiscal 1980. 


Third, regarding the treasury investment and loan program, we have paid due attention 

to the fact that the fund available is limited. Businesses of organizations and projects 
involved in the program have been reexamined to reduce the scale of the program. and to 
insure the fair and priority-based distribution of the fund. As a result, the scale of 
the program has been set at yen 19,489.7 billion. a 7.2 percent increase over fiscal 1980. 


Fifth, I would like to speak about major outlays. The principle of uniformity will be 
eliminated in budget allocations for social welfare programs, in preparation for a 
progressive 'high-age society." Programs will be pushed ahead according to priorities, 
insuring social fairness and laying emphasis on priority and rationalization in payment 
and on equity in the distribution of burdens. To this end, regarding the old age annuity 
and the child allowance, we have decided to ask the relatively affluent households to 
manage their affairs in this respect in the spirit of self-reliance. We have thus 
tightened the income-related limitations in this area, while limitations on such items 

as accident and injury welfare annuity have been eased. Furthermore, we have made some 
improvements in the welfare payments for those less privileged socially and economically, 
such as the physically handicapped, the aged, fatherless families and low-income families. 
We are thus determined to press ahead with the various social welfare programs in a 
steady manner. 
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In the area of medical outlays, an inevitable increase is expected in view of the larger 
number of senior citizens and because medical treatment is pvecoming more sophisticated. 
As the burden on the people is expected to increase accordingly, it is important to 
prevent irregularities in diagnostic practice and treatment and in insurance payments, 
and to insure that payments are made properly and effectively. To this end, we have 
decidcd to take various necessary measures including stepping up guidance for and 
inspection of medical organizations, improving procedures to check their requests for 
medical insurance paymen*s, expediting appropriat. distribution of sophisticated medical 
equipment and their joint utilization and improving medical expense notification proce- 
dures. Meanwhile, in the area of medical service, we are going to improve service in remote 
areas and first-aid operations, expand services involving incurable diseases and promote 
cancer research. 


With regard to employment, attention has been paid to insuring stable employment for the 
aged and physically handicapped. 


Regarding outlays for educational and scientific development, we have reviewed tuition 
fees for public schools and paid full consideration to the proposed rebuilding of 

primary and middle schools and the proposed expansion and new construction of high schools. 
We have decided to take other necessary measures to promote development in education, 
including assistance to private schools and opening of new colleges. As regards 
scientific development, we have given priority to projects reflecting the demand of the 
times and to expanding basic research based on the long-range point of view that further 
development of our country which has few natural resources requires steady, systematic 
research and development programs. 


Next, regarding energy-related measures, to insure economic stability and development 
amid the present severe international oil crisis, we have paid special attention to 
requirements for a stable oil supply, development and utilization of substitute energy, 
development of electric power sources with due consideration to local environmental 
factors and to energy conservation. 


Regarding economic cooperation with foreign countries, we have made marked increases in 
bilateral grants and technical cooperation funds enabling us to discharge our inter- 
national obligations. 


In defense-related spending, efforts have been made to promote a steady buildup of our 
defense capabilities based on the basic-outline-of-defense program and with due 
consideration of the international situation and the present state of the nation's 
economy and finance. Special emphasis has been placed on replacing and modernizing 
equipment, as well as on measures involving areas adjacent to military bases. [applause] 


As to public works-related outlays, we have decided to continue to keep them down in view 
of the present state of the treasury. While striving to expand social capital, which 
constitutes a base for a better life for our people, the total amount of outlays has been 
set at the same level as in fiscal 1980. 


As for outlays for medium- and srall-size enterprises, we have decided to help these 
enterprises strengthen their management capabilities, assist in the development of local 
enterprises, and insure smooth loan procedures. To this end, we have increased invest- 
ments in the three government-run small business finance corporations and complement 
credit systems for them. 


Regarding foodstuff control outlays, we have surveyed the rice paddy reorganization 
program to promote a balanced demand-supply situation. We have also revised government 
purchase prices for rice and barley to reduce the government's financial burden. At the 
same time, the proposed budget reflects outlays necessary for reorganizing agricultural 
production, developing coastal fishing, and accelerating forestry activities. 


As for the national railways reconstruction issue, last year the Diet adopted a special 
act on reconstruction of its management. Under this act, drastic measures, including 
reduction of personnel by 11,000, will be taken in fiscal 1981. Fares and other rates 
and charges will also be revised. Financial assistance to the national railways will be 
provided on the basis of these projected measures. 
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Sixth, I would like to speak about measures involving local finance. A deficit of yen 
1,030 billion is envisaged in fiscal 1981. This will be covered by loans from the special 
local allocation fund of the general account and the trust fund bureau and by additional 
issuance of local construction bonds. As a result, the total amount of tax allocated to 
local governments has been set at yen 8,716.6 billion. On this occasion, I would like to 
strongly urge all local governments to take the same posture toward financial reconstruc- 
tion as the central government does, reduce expenditures and effectively distribute 
revenues. At the same time, I would like to urge them to improve administration in those 
areas involving the number of personnel and their pay scale. 


Availing myself of this opportunity, I would like to add a few words about the revised 
budget for fiscal 1980 which was also submitted to this session earlier. 


As regards expenditures, necessary steps have been taken on urgent items that were not 
included in the original budget. These outlays became necessary for reasons that emerged 
after the compilation of the original budget, including agricultural compensations and 
disaster-caused rehabilitation works. 


The total amount of these additional outlays is yen 1,208.4 billion. Meanwhile, savings 
in various areas of budgeted spending produced a surplus fund of yen 115.9 billion, which 
will be used to cover the above-mentioned additional outlays. Thus net additional expen- 
ditures in the reivsed budget for fiscal 1980 amount to yen 1,092.5 billion. 


As for revenues, considering the recent progress in this area the revised budget, based 

on the actual progress in ‘tae recent period, shows an additional tax revenue cf yen 734 
billion from the (?liquor) and stamp taxes, an additional nontax revenue of yen 32 billion 
which, among other things, includes receipts from government monopolies, and a surplus fund 
of yen 326.5 billion carried over from fiscal 1980. 


The total amount of the revised budget for fiscal 1980 is yen 43,681.4 billion for both 
revenues and expenditures, which is an increase of yen 1,092.5 billion over the original 
budget. The proportion of revenues supplied by public bonds in this case is 32.7 percent. 


Next, I would like to speak about the economic situation in the recent period and our basic 
administration plans. All industrial democracies have come to face triple distress-- 
inflation, recession and balance of payments deficits--in the course of their attemtps 

to cope with the second oil crunch. Needless to say, our country with its few natural 
resources finds the rising oil price a heavy burden. Businesses, labor unions and house- 
holds have made effective efforts to overcome this severe situation, and it is our pleasure 
to say that thanks to their efforts the nation has been able to minimize the consequences 
and is overcoming the cifficulties. 


Wholesale prices have already cooled off. Retail prices, too, are showing a trend toward 
\ stability. As regards business activity, the tempo of economic expansion has shown a 

slowdown due to leveling-off of individual consumption; however, the growing stability 

in prices is expected to stimulate individual consumption, which in turn will boost 

business activity. 


As regards the international balance of payments, while the current account balance 
indicates a deficit in its basic trend, it is showing a steady improvement as a result 
of a favorable development in the trade balance. Furthermore, as for the balance of the 
capital account, an excess inflow of foreign capital still continues, primarily as a 
result of investments in securities. 


In our economic management under these economic circumstances, it is required that we give 
top priority to stabilizing prices; promoting steadv business recovery, investments in 
plants and equipment in the private sector; and to spending to stimulate individual 
consumption, thereby realizing a long-term growth centering on activities in the private 
sector. I believe that it is important that we act with skill and flexibility in economic 
management while paying attention to prices and business activity. 
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Regarding the international balance of payments, we are determined to continue our efforts 

to further improve it while preserving international harmony. The exchange rate has been 

in favor of the yen since the second half of last year. This, I believe, basically 

indicates that the capacity of the Japanese economy is being favorably viewed internationally. 
The exchange rate is greatly influenced not only by developments in the Japanese economy 

but by overseas factors as well; therefore we will endeavor to achieve stability in the 

value of the yen through close cooperation with the countries concerned. 


Speaking of the economic circumstances surrounding our country, a recovery is anticipated 
f th. second half of this year in the world economy and in the cconomies of many indus- 
cv? ial democracies. Generally speaking, the prospects are bright. At the same time, how- 
ever, there are many causes for concern, such as the fluid international oil situation, 
the overseas interest rate situation and the cumulative debts of non-oil-producing 
developing countries. 


Japan, as one of the countries with great influence on the world economy, should contri- 
bute to the balanced development of the world economy. In promoting a sustained development 
of the world economy, it is a basic task to avert the rise of protectionism and expedite 
North-South dialogue and cooperation. We are required to grapple with this task untiringly. 


We must support the economic development efforts in developing countries. It is important 
to do so not only to improve the living standard of these countries but to achieve balanced 
development of the world economy as a whole. From this point of view, we will continue to 
expand our economic cooperation programs and implement them effectively. To this end, 
despite the difficulty facing the treasury, we have put forth the goai for the next 5 
years in the official development aid budget. 


In the area of tariffs, we have decided to extend by another 10 years the preferential 
tariff system which is due to expire at the end of the current fiscal year. 


Next, I would like to speak about our management of monetary policies. Under the basic 
posture we maintain in economic management which I have already outlined, we lowered the 
rates of interest on all deposits and savings in November and December last year. At 

the same time, the required reserve ratio against deposits was lowered to quantitatively 
ease the money situation. We will operate monetary policies in a flexible manner on the 
basis of a comprehensive analysis of economic factors including prices, business activity 
and overseas developments. 


Expanding postal savings and the cumulative balance of public bonds are problems which 

we cannot ignore in our efforts to operate monetary policies in a flexible way. In this 
connection, a consultative body has been created within the Cabinet to review the role 

of the bureaucracy in the monetary branch and make an expeditious study of the feasibility 
of a uniform policy on interest rates. I feel that this is a timely step taken by the 
Cabinet. 


The balance of public bonds is to reach approximately yen 82,000 billion at the end of 
fiscal 1981. At the same time, renewed bonds amounting to approximately yen 895 billion 
are to be issued in fiscal 1981. The issuance of renewed bonds is anticipated to increase 
progressively thereafter. 
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™n this situation, we will strive to further promote stable bond sales, improve trading 
markets, and take other necessary measures to effectively implement national bond 
programs. However, it should be noted that nothing could be better in this area than a 
cutback in the issuance of bonds. 


We will strive to secure the sound operation of banking institutions in response to 
social and economic changes. We will also work for qualitative improvements ir their 
operations to effectively meet the requirements of the national economy and society. To 
this end, we plan tv carry out an overall revision of the commercial banking system and 
a partial revision of the limitations imposed on mutual savings and loan banks and credit 
associations. After coordinating with the quarters concerned, we will present the 
required bill to this session. In this connection, we also plan to ask this session to 
consider a partial revision of the securities and exchange law. 


Finally, as I have already said, our people have almost overcome the second oil crunch 

as well by displaying flexibility. A comprehensive analysis of prices, business activity 
and employment would indicate that the Japanese economy is in better shape than that of 
any other country. Our economy's resilience has been the subject of admiration and amaze- 
ment among other nations. At the same time, however, we must not forget that it has its 
weaknesses--energy-related limitations and vast fiscal deficits without parallel in other 
countries. 


The Japanese economy cannot exist outside of the world economy. It should be fully 
understood that as Japan prospers, its international oblivations increase accordingly. 
We clearly know now where the problem lies. The way to resolve it is open to us. The 
only thing left to do now is for us to act. I firmly believe that if our people succeed 
in accomplishing the domestic task of fiscal reconstruction and in discharging their 
international obligations, by displaying their fine national traits and abilities, the 
future will be even brighter. I earnestly ask all my fellow citizens for their under- 
standing and cooperation. 


TEXT OF KOMOTO'S DIET SPEECH ON ECONOMIC POLICY 


0W290615 Tokyo NHK Television Network in Japanese 0550 GMT 26 Jan 81 


[Economic policy speech by Economic Planning Agency Director General Toshio Komoto 
delivered to session of the House of Representatives--live] 


[Text] I would like to give my views onthe tasks facing our country's economy and the 
basic approach toward our country's economic operation, hoping to obtain the people's 
understanding and cooperation. 


As the turbulent 1970's were coming to a close, a second oil crisis, touched off |»y the 
Iranian revolution, forced our country to again undergo a severe ordeal. Fortunately, 
however, our country's economy withstood the ordeal, thanks to a wise and cool-heaied 
response by all of our people. We are now about to end the process of adjustment required 
in the wake of the oil crisis. This has been highly assessed around the world. Based 

on these achievements Japan should direct its economy in fiscal 1981 on the path to 
medium-to-long-range stable growth, thereby opening up a new vista for the 1980's. 


Greeting this new fiscal year, I would like to point out the following important tasks 
that I deem necessary for carrying out our future economic operation: 


First of all, we should maintain appropriate economic growth on the basis of price 
stabilization. This is a prerequisite for stability in national life. It is also a basic 
condition for well-balanced economic development. 
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On the basis of this price stabilization, we should realize appropriate economic growth 
and provide employment opportunities for people eager to work in accordance with their 
ability and aptitude. Needless to say, this is an indispensable condition for the 
stability of an economic society. 


Second, efforts should be made to maintain and give full play to economic stamina. I 
believe the economic stamina of our country is a product of the character of our people-- 
who are endowed with active, enterprising spirits and cultivated through a high degree 

of education--and the productivity of the free economic system. Our country will face 
many difficulties in the future. To attain stable economic growth and enrich our national 
life amid expected difficulties, I believe nothing could be more important than efforts 

to maintain and develop economic stamina. 


Gains in economic growth shoul: be linked to the promotion of people's welfare. In this 
connection, it is important to give full play to the creative economic energy that the 
free economic society possesses. 


In particular, when we take into consideration the fact that the graying of the popula- 
tion in our country will proceed at a very rapid rate in the future, we feel it necessary 
to insure effective, appropriate public welfare by using the superior functions of a 
free economy. 


Third, efforts should be made to cooperate with and contribute to the international 
community and attain economic stability. 


Speaking of the scale of the economy of our country, its gross national product in 1981 
is estimated to reach approximately 265 trillion yen, about 10 percent of the world's 
total production in trade. Japan accounts for about 10 percent of the trade volume of 
all advanced countries. In economic operation, Japan should always be aware that its 
economic moves will greatly effect the world's economy. Thus it should fulfill all its 
responsibilities and its role in stabilizing and developing the world's economy. 


In addition, Japan depends on overseas lands for procurement of many materials such as 
resources, energy and food, which are essential to its national economy. In the inter- 
national climate that is always subject to turbulent changes, it is necessary for 
Japan to be fully attentive and implement various policies in a multifarious way so as 
to be economically secure. 


I believe it is indispensable for the security of our country to actively contribute to 
international cooperation and solidarity. Moreover, needless to say, to attain the 
stable growth of our economy by carrying out these tasks Japan should hasten the re- 
construction of its finances and strive to restore fiscal viability. 


I have expressed my views on major tasks of our economy. The new 7-year economic and 
social program, formulated in August the year before last, clarifies the basic features 
of policies that Japan must implement to attain these tasks. In view of changes in the 
economic situation after the formulation of this economic program, we have recently 
studied what we can do economically to attain price stabilization, better employment 
and financial reconstruction and at the same time follow the path of medium- to 
long-range stable growth. As a result, we have reached the conclusion that by placing 
major emphasis on private enterprise activities we can attain an annual growth of about 
5.5 percent in real terms on the average and realize a well-balanced economy on the 
whole. We have concluded that this will be possible only by rescheduling the program's 
completion time, but without changing the planned public investments level or the 
social capital adjustment level. 


Attainment of these economic aims is necessary for carrying out the medium- to long-term 
tasks of cur national economy and I believe that Japan can fully attain them in view of 
its stamina. 
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Now I would like to mention Jzpan's current economic status and basic approach toward 
economic operations in fiscal 1981. Various economic sectors began to feel the defla- 
tionary effects of the second oil crisis in mid-1980. In addition, they began to feel the 
effects of the cold summer. Thus, the rate ofincrease in domestic demand slowed and 
enterprises’ production activities gradually became stagnant. 


The government mapped out an eight-item economic policy in September last year and is 
striving to implement it in an effort to cope, deal with this situation and maintain 
price stability and the business upturn. As a result, the economic growth of our country 
in real terms in 1980 is expected to reach about 4.8 percent, as originally planned. 


Fiscal 1981 is the year to recover from the calamity of the second oil crisis and steer 
the economy of our country onto the path of medium- to long-range stable growth. 


There are still causes for concern in international oil procurement activities due to 
the fluid Middle East situation. However, prospects seem bright as a whole, because 
inside Japan the effects of the second oil crisis have gradually eased, and we expect 
many advanced countries to boost their businesses in the latter half of this year. 

Yet, Japan should not place excessive expectations on overseas demand nor can it depend 
much on government finances. Under these circumstances, as a basic approach to handling 
our economy in 1981 we first should promote private investments in plant and equipment 
and increase consumer spending, thus steadily improving the economy, emphasizing domestic 
and private demand. Accordingly, the government will continue to implement appropriate 
and flexible policies and strive to maintain a climate in which the strength of the 
private economy can fully be shown. 


I estimate Japan's economic growth in fiscal 1981 at about 9.1 percent in nominal terms 
and 5.3 percent in real terms. This rate in real terms will represent the highest of 211 
rates which advanced countries are expected to attain in fiscal 1981. This will also 
contribute to stable employment. 


Second, we should continue efforts to further promote price stabilization. Wholesale 
prices, which sharply rose in the wake of the second oil crisis, have noticeably 
stabilized since April 1980. 


Affected by the sharp rise in crude oil prices and abnormal weather conditions, consumer 
prices have continued to rise at about 8 percent over 1979 since the beginning of 1980. 
However. consumer prices are tending to settle down these days and the effects of whole- 
sale prices on them are lessening. Thus, consumer prices are likely to show an 
appreciable slowdown toward the end of this year. 


Price stabilization is a basic prerequisite for stability in our national life, and it 
provides a basis for continued economic growth. The government will carry out an 
overall price stabilization program swiftly and flexibly while closely watching money 
supply. The program will include measures for insuring a stable supply of daily necessi- 
ties, price surveys and a watch over price trends and the active implementation of 
appropriate import and competition policies. 


As for public utility rates, the government is strict in dealing with rate setting by 
assuming utility firms are operating rationally and by fully considering the impact 
utility prices have on the livelihood of the people. From this point of view, the govern- 
ment held down utility rate revisions envisaged in the 198] budget to the bare minimum 
and did its best to put off the effective dates for introducing mew rates as much as 
possible and to minimize the scope of the rate hikes. 


The government plans to take timely price stability measures so that the rise in wholesale 
prices in fiscal 1981 will be held to about 4.1 percent and consumer prices to about 5.5 
percent compared with the levels in the preceding fiscal year. 
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Needless to say, public cooperation is absolutely necessary for price measures to he 
effective. We urge our citizens to understand this and cooperate. 


In stabilizing and improving people's livelihood, it is important to increase consumer- 
oriented measures along with price stability measures. The government will take steps 
to ensure the safety of various commodities, improve the system for handling grievances, 
and provide information useful to the consumers: it will also take other steps necessary 
to cope with changes in the consumers’ situation. 


Next, I want to deal with government measures to promote international cooperation. 


Most of the world's ‘ifficulties today are clearly attributable to the energy shortage 
and poverty afflicting the developing nations. 


First, in the matter of the energy situation, instability in oil supply and rising oil 
prices pose a serious threat to smooth development of the world economy. It is the 
most urgent task to overcome these bottlenecks. 


The energy issue is a common problem for all nations. Solving this problem requires 
not only that each country do its part but that all nations cooperate. 


Japan is the Free World's second largest oil-consuming nation and it depends on overseas 
oil for two-thirds of its energy needs. Accordingly, it is charged with a great responsi- 
bility for solving the world's energy problems. To solve these problems we have to 
conserve energy in industry, private homes, transportation and other areas and promote 
alternate energy development, such as nuclear energy and coal. In addition, research and 
development of new energy sources such as nuclear fusion are particularly necessary. 
Technical development in these areas has a great role to play. Japan must exert utmost 
efforts to render international cooperation in this technological fivld. 


The second task is that of increasing economic cooperation. For st»ady progress of the 
world economy, it is necessary to improve the economies of developing nations. Under the 
present circumstances most of these nations are unable to free thewselves from poverty, 
for they are afflicted by inflation and deficits in international payments. Non-oil- 
producing developing countries, particularly, are in serious difficulty. Expansion of 
economic cooperation with these countries is urgently needed. 


In providing economic cooperation, it is necessary to assess the situation in, and the 
needs of, recipient nations and devise ways to effectively assist them in their efforts 
to help themselves, so that the economic cooperation thus rendered can produce maximum 
benefits for these developing nations. 


Japan last year exceeded by a large margin its target of doubling official development 
assistance [ODA] in 3 years. It is strongly expected that Japan will continue to make a 
contribution commensurate with its international position in the future. To meet this 
expectation, the government has set a medium-range ODA target and will exert efforts to 
increase ODA. 


KAGOSHIMA ROCKET LAUNCH TEST TERMED FAILURE 


0W291305 Tokyo KYODO in English 1241 GMT 29 Jan 81 


[Text] Kagoshima, 29 Jan (KYODO)--Tokyo University scientists launched an experimental 
rocket Thursday from the Kagoshima space observation center to research microwaves. The 
one-stage $52C rocket No 2, about eight meters long, 52 centimeters in diameter and weigh- 
ing 2.2 tons, carried equipment for observation of microwaves. 
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The rocket fell into the sea on schedule some nine minutes later, but the experime:ut 
failed because of a power failure, the space experts said. The rocket was recovered from 
the sea about 380 kilometers from the Kagoshima center. 


Two scientists c.f the University of Utah observed the experiment on an international 
cooperation agreement in space development. 


BRIEFS 


JOINT CANADIAN OIL VENTURE--Tokyo, 26 Jan (KYODO)--The governmental Japan National Oil 
Corporation and private companies established a joint company here Monday to develop oil 
deposits in Canada's Beaufort Sea in collaboration with Dome Petroleum Co of Canada. The 
joint firm, tentatively named "North Pole Oil Development Co," is initially capitalized 
at yen 7.3 billion. It is 60 percent owned by the Japan National Oil Corporation and 40 
percent by private oil development, shipbuilding, oil refining and trading firms. If all 
goes well, the company and Dome Petroleum will jointly produce 100,000 barre!s of oil a 
day in the Beaufort Sea in the Arctic, starting in 1985. [Text] [Tokyo KYODO in English 
1115 GMT 26 Jan 81 OW] 


TOP MOTOR VEHICLE PRCDUCER--Tokyo, 26 Jan (KYODO)--Japan replaced the United States for 
the first time as the world's biggest motor vehicle producer last year, the Japan Automo- 
bile Manufacturers Association (JAMA) announced Monday. JAMA said Japanese output of 
completed 4-wheeled motor vehicles hit an all-time high of 11,042,884 units, up 14.6 
percent from the previous year, when the record was 9,635,546 units. Estimated U.S. 
production in 1980 was 8 million units. Last year was also the first time that Japan's 
annual output of completed 4-wheelers exceeded the 10 million mark. In addition to the 
completed vehicles, Japan produced 438,682 semifinished vehicles, classified as "KD" 
(knockdown) sets, up 9 percent from 1979. Passenger cars accounted for 7,038,108 units, 
up 14 percent from the previous year; trucks 3,913,189 units, up 15.2 percent; and buses 
91,588 units, up 46.6 percent. Japan also produced a record 6,434,524 motorcycles last 
year, up 43.8 percent. [Text] [Tokyo KYODO in English 0943 GMT 26 Jan 81 i] 


AID TO GHANA--Tokyo, 30 Jan (KYODO)--Japan will give Ghana a grant up to yen 400 million 
to purchase fishing nets, engines for fishing boats and fishery equipment needed for its 
fisheries development project, the Foreign Ministry said Friday. It said notes to this 
effect were exchanged in Accra Tuesday between the officials of the two countries. 
[Excerpt] [Tokyo KYODO in English 0749 GMT 30 Jan 81 OW] 


AID TO ZAMBIA--Tokyo, 29 Jan (KYODO)--Japan will extend a grant up to yen 250 million to 
Zambia to purchase Japanese rice as a means of alleviating a serious food shortage there, 
the Foreign Ministry said Thursday. It said notes to this effect were exchanged in Lusaka 
between the officials of the two governments. The country has been suffering a serious 
food shortage because of extremely low productivity in agriculture, combined with a 
drought that has lasted for several years, the ministry said. [Text] [Tokyo KYODO in 
English 0946 GMT 29 Jan 81 OW] 


AID TO MAURITIUS--Tokyo, 30 Jan (KYODO)--Japan will provide Mauritius with grant aid of 
up to yen 450 million for the establishment of a fisheries research center, the Foreign 
Ministry said Friday. The ministry said that the Indian Ocean island country has decided 
on the project to create a center to help stabilize its economy and also to diversify the 
supply of animal protein. [Text] [Tokyo KYODO in English 0341 GMT 30 Jan 81 OW] 


LOAN MISSION TO PAKISTAN--Tokyo, 30 Jan (KYODO)--A 7-member mission of the Foreign 
Ministry led by Jutaro Sakamcto, deputy director general of its Economic Cooperation 
Bureau, left Tokyo for Pakistan Friday to conduct on-the-spot survey of the effect of 


Japanese Government loans. Japan's economic aid to Pakist fas steadily increasing 
because of the political and economic situation includin ghan issue, the ministry 
said. Japan's assistance to Pakistan totaled yen 32 bil fiscal 1980 ending next 
March, comprising yen 24 billion in credit and grant aid « | 8 billion, it added. 


{Tokyo KYODO in English 0758 GMT 30 Jan 31 OW] 
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NODONG SINMUN CONDEMNS S, KOREAN-U.S. SUMMIT 


SK300614 Pyongyang Domestic Service in Korean 2248 GMT 29 Jan 81 
[NODONG SINMUN 30 Jan commentary: “Dangerous Start of the New Master and the New Servant"] 


[Text] Traitor Chon Tu-hwan, along with his right-hand men, has left for the bosom of 
his U.S. master. Reports say that traitoi Chon Tu-hwan will hold a so-called Korea-U.S. 
summit with U.S. President Reagan to discuss security, economic and other pending issues. 


Traitor Chon Tu-hwan is an international orphan who is condemmed and denounced by the 
world's people as a ruthless murderer and butcher whose hands are stained with the blood 
of his fellow countrymen. Such a man going out in broad day light! In view of the timing 
of the invitation and of the subjects to he discussed at their meeting, this is outrageous. 


The fascist military Chon Tu-hwan regime faces a crisis at home and abroad. Under a 
barbarous fascist military rule lasting over a year, South Korea has become a living hell 
where terror and massacre prevail. The Kwangju massacre, in which several thousand people 
were killed, and the outrageous murderous trial conducted against Kim Tae-chung and other 
democratic figures revealed to the world the ugly nature of the Chon Tu-hwan clique as a 
murderer and a fascist hangman and left in the hearts of the people a deep-rooted rancor 
against the fascist clique. The voices of the people cursing and denouncing the fascist 
clique and calling for the resignation of Chon Tu-hwan are daily growing louder at home 
and abroad. This is a shameless act which only one with a brazen face would dare to commit. 


What is more surprising is that no sooner had the new U.S. president, Reagan, taken office 
in the White House than he summoned before anyone else the traitor who is branded thrceugh- 
out the world as a murderer, a fascist hangman, a usurper of power and a heinous nation- 
splittist. 


This shows that the bellicose Reagan administration places importance on South Korea as a 
strategic military vantage point in executing a global strategy based on strength and con- 
siders traitor Chon Tu-hwan as a U.S. watchdog to defend this strategic area. 


The world is witnessing a dangerous start of a new master and a new servant in this game 
of invitation and visit and is waiting to see the consequences of this ominous act. 


Traitor Chon Tu-hwan has gone to the United States to sell the country. The new U.S. 
Administration summoned him to give him instructions necessary for pursuing a more undis- 
guised aggressive policy in South Korea. 


The rapidly progressing economic bankruptcy has worsened people's lives and resulted in 
extreme social tumult. The worsening economic crisis and political instability foster 
conflicts and contradictions within the ruling circles, thus shaking the foundation of 
their rule. Under tnese circumstances, traitor Chon Tu-hwan plans to play the game of 
holding presidential elections in late February to give the final touches to his scheme 
to seize power. However, he is not in a proper situation for the election. The crisis 
facing the South Korean regime produces misgivings and worries for both traitor Chon 
Tu-hwan who dreams about staying in power for s long time and the United States which 
dreams about maintaining colonial rule in South Korea. 


Traitor Chon Tu-hwan's abrupt visit to the United States is a work jointly devised by the 
master and the servant to bridge over the crisis. 
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Through his junket to the United States, traitor Chon Tu-hwan hopes to appease public 
opinion at home and abroad which denounces and rejects him and bail himself out of the 
crisis by securing the master's firm support. He is even trying to dampen the anti-Chon 
sentiment growing among the Korean residents in the United States by visiting them. On 
the other hand, the U.S. authorities seek to maintain their occupation of South Korea by 
giving a shot in the arm to their servant trembling in uneasiness and thus propping un 
the fascist military rule of South Korea. 


The treacherous nature of traitor Chon Tu-hwan who is visitng the U.S. master and the 
aggressive aim of the U.S. imperialists who have summoned their front man are ciearly 
seen in the fact that they plan to emphasize security-related issues. This, ir: short, 
means that the talks scheduled between the master and his front man are designed to 
strengthen the puppet clique'’s subjugation to the U.S. imperialists, turn South Krea more 
and more into a U.S. military base for aggressive operations, increase the U.S. and puppet 
armed forces on an extensive scale and step up war preparations. 


Through the junket, the traitorous puppets intend tc leave South Korea as an aggressive 
U.S. military base and in return for this, get the master's support in order tw achieve 
smooth sailing in the forthcoming presidential election and to realiz: their ambitions for 
long-term power. That Reagan summoned traitor Chon Tu-hwan to a secret meeting as soon 
as he was elected suggests that he recognizes the latter's worth as the executor of the 
U.S. imperialists’ aggression policy in Korea and wants to maintain a colonial rule in 
South Korea through him and hold on to South Korea indefinitely as a strategic military 
point inthe scramble for spheres of influence. 


It is no secret that the spearhead of such collusion between the master and the servant 
is directed against our republic. This is borne out by the fact that the new U.S. 
Administration, so soon after its inauguration, is about to start a provocative war 
commotion against us by conducting a large-scale joint Korea-U.S. operation, Team Spirit 
81, for which a vast number of troops and lethal weapons have been mobilized in and 
around South Korea. 


Traitor Chon Tu-hwan is a nation-seller long nurtured by the United States. It is none 
other than the United States which appointed traitor Chon Tu-hwan as the successor to 
the former dictator and put him in power, manipulating his atrocious massacre of his 
fellow countrymen behind the scenes. 


The game of invitation and visit will only confirm to the world the dirty collusion 
between the master and the servant and will only serve to strengthen their collusion. 

The collusion between the Chon Tu-hwan clique and its masters portends a serious danger. 
As the U.S. troops’ occupation of South Korea continues indefinitely and the fascist rule 
of the Chon Tu-hwan clique becomes more outrageous, the South Korean people will be forced 
to lead a miserable life, denied elementary democratic freedoms as colonial slaves and 
forced to suffer disasters such as the Kwangju massacre committed by Chon Tu-hwan clique 
under the aegis of the U.S. imperialists. 


The collusion between the Chon Tu-hwan clique and the U.S. imperialists wi’l also bar 
the Korean people's national reunification and greatly jeopardize peace un the Korean 
peninsula and in Asia. For the peaceful resolution of the Korean quertion, the people 
and public opinion at home and abroad are unanimously demanding that the fascist military 
rule be eliminated and social and political life be democratized in South Korea and that 
the United States withdrawits troops from South Korea, stop interfering in Korea and 
leave the reunification question to the Korean people, the master of Korea and the party 
directly concerned with the question. 
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At such a time, the bargaining between traitor Chon Tu-hwan and his master for treachery 
and aggression is an intolerable challenge to the unanimous demand and desire cf the 
people at home and abroad. It is a wild fancy of the South Korean puppets and the new 
rulers of the United States to get something by strengthening the ties between the 
servant and the master. 


Successive puppets in South Korea met their dcom without exception while trying to find 
a way out by embracing the United States. The treacherous road taken by traitor Chon 
Tu-hwan will only precipitate a similar fate for him. 


The scheme of the United States to maintain its tottering colonial rule by r-lying on 
this butcher of tne nation--Chon Tu-hwan--reveals to the world the wretched lot of the 
United States and the bellicose nature of the Reagan administration. The Chon Tu-hwan 
clique must step down from power as demanded by the people. Military occupation of 
another's land is an anachronistic policy which must be abandoned. The United States 
must stop encouraging the puppets and withdraw its aggressive troops from South Korea 
and take its hands off Korea. This is the only way out for the United States. 


VRPR SCORES REAGAN REMARKS, CHON VISIT TO U.S. 


SK300512 [Clandestine] Voice of the Revolutionary Party for Reunification in Korean to 
South Korea 1000 GMT 28 Jan 81 


[Station commentary] 


[Text] During an inspection tour of the western front on 27 January, Wickham, commander 
of the UN forces, made bellicose remarks. 


During an inspection tour of South Korean army units on the western front, he babbled 
that a wing of A-10 close-air-support aircraft and modern F-16 fighters would be deployed 
to South Korea starting early this year until the beginning of next year in order to 
strengthen the combat capability of the U.S. armed forces stationed in South Korea. He 
also babbled that the F-4 Phantoms presently deployed in South Korea would be replaced 

by the latest F-16 fighters, and a Hawk surface-to-air missile battalion would be 
transferred to the South Korean Army sometime this year. 


At a time when the masses at home and abroad hope for peace and peaceful reunification 
on the Korean peninsula as soon as possible, Wickham, one of the U.S. military leaders, 
mace bellicose remarks while touring areas along the demilitarized zone. This is an 
open challenge to public opinion at home and abroad and an unpardonable criminal act. 


While paying lipservice to peace and reunification, the United States, in fact, is in a 
frenzy preparing for war on the Korean peninsula. This is clearly seen in a recent 

series of belligerent remarks made by U.S. leaders. On 23 January, in his annual military 
posture report submitted to the U.S. Congress, U.S. Secretary of Defense Weinberger said 
that U.S. naval and air forces, including U.S. ground troops stationed in South Korea, 
would be deployed in South Korea in the event of an emergency. U.S. President Reagan 

said in a press conference with foreign reporters held in Los Angeles on 10 November 

1980 that the matter of continued stationing of U.S. troops in South Korea at the present 
level is no longer a subject of debate. Meanwhile, U.S. Secretary of State Haig said 

that withdrawing U.S. ground troops stationed in South Korea is impossible. 


Such remarks by the U.S. ruling clique explicitly show that it is still en: ‘usiastic 
about two Koreas and war preparations for a northward invasion, instead of pea:e and 
peaceful reunification on the Korean peninsula. 
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Such U.S. schemes for war preparation are clearly seen in the continued buildup of the 
combat capability of U.S. troops stationed in South Korea and continved staging of war 
exercises. Quite recently they formed a combat wing communications battalion and newly 
established an (?electronic) intelligence battalion. At the same time, they have been 
endlessly staging war exercises with the North targeted as the enemy. They are trying 
to create a war fever atmosphere by staging large-scale war exercises such as Team 
Spirit 81 in early February. In addition, the United States is following a road to 
accelerate war preparations by protecting and instigating the Chon Tu-hwan clique. 


This is clearly exposed by the fact they are going to formulate a new war plan, including 
perpetual stationing of U.S. troops on the Korean peninsula and strengthening of war 
capabilities, by summoning the traitor Chon Tu-hwan to the United States. They called 
Chon Tu-hwan to Washington to revitalize their stooge, who is faced with a crisis, and 
to maintain their crumbling colonial rule by positively supporting him. All this stems 
from their wicked ambition to swallow the entire Korean peninsula by waging an aggressive 
war, using South Korea for a stepping stone. 


The United States should remove U.S. troops stationed in South Korea without delay, stop 
instigating the Chon Tu-hwan clique and their frenzied war preparations in accordance 
with the unanimous demands of the masses at home and abroad. Our masses will continue 
struggling against the Chon Tu-hwan clique's military rule and for removal of U.S. 
troops stationed in South Korea. 


MINJU CHOSON WISHES POLISH PEOPLE ‘STABILITY’ 


SK291600 Pyongyang KCNA in English 1519 GMT 29 Jan 81 


[Text] Pyongyang, 29 Jan (KCNA)--MINJU CHOSON today dedicates a signed article headlined 
"Oswiecim Disaster Must Not Be Repeated" to the 36th anniversary of the liberation of 
Oswiecim, Poland, from the Hitler fascist occupationists. 


Noting that after occupying Poland during the Second World War the Hitlerites set up 
a "death factory" in the Oswiecim concentration camp and committed a mass slaughter 
rare in human history by most barbarous and vicious methods, the article says: 


Today, as a place indicting to history the thrice-cursed murderous atrocities of the 
Hitler fascist hangmen Oswiecim is remembered by numerous peaceloving people of the 
world with surging hatred for an indignation at the imperialists. 


The Hitler fascists who ran wild, blind with a wild ambition to dominate the world met 
their doom, sternly judged by the people. 


The imperialists, far from drawing a serious lesson from history, are now threatening 
peace and security in the world, while intensifying policies of aggression and plunder. 


The world people should heighten vigilance against the manoeuvres of the imperialists 
and curb and smash their new war provocation manoeuvres. 


Sucn disater as in Oswiecim must not be repeated. 


Noting that the Polish people who seized power in their hands after the liberation of the 
country have waged a fruitful struggle to build a new socialist Poland, courageously 
smashing the repeated subversive manoeuvres and sabotages of the imperialists and 
domestic reactionaries, the article continues: The Korean people always follow with keen 
interest the efforts bent by the fraternal Polish people for the socialist development 
of the country. 


The Polish governme.t is opposing the imperialists’ policy of war and striving to defend 
peace and security in Europe. 
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This is ,roved by the publication of an appeal of the Polish public circles to the world 
people and parliaments on the occasion of the 40th anniversary of the start of the 
Second World War in Poland. 


In the belief that the relations formed between our two countrie: through the common 
struggle against imperialism and for the victory of the cause of peace and socialism 
will develop more favourably, the Korean people wish the fraternal Polish people greater 
success in their endeavours for consolidating and developing the socialist system and 
achieving the stability and prosperity of the country. 


KDP CONGRESS CONCLUDESWORK, LFADERS ELECTED 


KCNA Reviews Proceedings 
SK301052 Pyongyang KCNA in English 1036 GMI 30 Jan 81 


[Text] Pyongyang, 30 Jan (KCNA)--The Sixth Congrevs of the Korean Democratic Party was 
held in Pyongyang on January 28 and 29. 


The congress summed up the work of the party in the past perivd, took the epochal 
step of reorganizing the party into the Korean Social Democratic Party, reflecting the 
rapidly changing situation at home and abroad and the requirements of the development 
of the party itself, formulated the line and policy oi the party and put forward its 
concrete fighting tasks. 


It was proclaimed at the congress that the Korean Social Lemocratic Party which takes 
national social democracy as its guiding idea is a party which strives for socialist 
democracy for our nation, for democratic socialism which suits our nation and struggles 
to build an independent, sovereign, democratic and peaceful Korea under the banner of 
sovereignty, independence, democracy, peace and defence of human rights embodying 
national social demo.racy. 


The party takes it as its important task to maintain the independence of the country 
and nation and realise democracy in political life, to develop the socialist economy 
system and promote the well-being of the people, to develop national education, culture 
and arts and establish a sound socialist mode of life. 


The Korean Social Democratic Party takes it as its task to ally itself with the Workers 
Party of Korea, unite with all political parties and public organisations in the North 
and the South of Korea and struggle to form a grand all-nation united front with all 
parties, groupings and people of broad strata for the foundation of the Democratic 
Confederal Republic of Koryo and for the realisation of the historic cause of peaceful 
reunification. 


In particular, the party regards it as one of its important tasks to strengthen contact 
and exchange with the socialist international and social democratic parties of various 
countries of the world and direct great attention to the development of friendly and 
cooperative relations with them and thus further heighten the party's international 
position. 


A report on the work of the Central Committee of the Korean Democratic Party was 
delivered at the congress by Vice-Chairman Yom Kuk-yol. He was followed on the rostrum 
by many delegates. 


The congress discussed the revision of the programme and statute of the party, adopted 
relevant decisions and elected the central leading body of the party. 


Kang Yang-uk was elected chairman of the Central Committee of the Korean Social Democratic 
Party. 
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Plenum Elects Leaders 
SK300417 Pyongyang KCNA in English 2225 GMT 29 Jan 81 


[Text] Pyongyang, 30 Jan (KCNA)--The first plenary meeting of the sixth Central Committee 
of the Korean Social Democratic Party [KSDP] was héld on January 29. It was attended by 
the members of the Central Committee of the party. 


The plenary meeting elected Kang Yang-uk chairman of the Central Committee of the Korean 
Social Democratic Party, Yom Kuk-yol, Kim Song-yol, Kim Tae-sop and Kim Sok-chun its vice- 
chairmen, and Kang Yang-uk, Yom Kuk-yol, Kim Song-yul, Kim Tae-sop, Kim Sok-chun, Ko Ki-chun 
and Song Yong-kuk members of the Political Committee of the Central Committee of the Korean 
Social Democratic Party. 


Congress Closes 
SK290443 Pyongyang KCNA in English 2227 GMT 29 Jan 81 


[Text] Pyongyang, 30 Jan (KCNA)--The Sixth Congress of the Korean Democratic Party closed 
on January 29 upon the successful conclusion of its work. 


The debate on the <umming up of the work of the Central Committee of the party continued 
yesterday. Speeches were made by evangelist Sim In-song, delegate of North Pyongan Province; 
Pastor Kim Tok-yong, delegate of Kaesong Municipality; Song Yong-kuk, delegate of South 
Hamgyong province; and evangelist Ko Hak-chin, delegate of South Pyongan Province. 


The speakers expressed full support to the new national reunification policy of their party 
put forward in the report. They said that they would as ever join hands with the communists 
in the nationwide struggle for founding the Democratic Confederal Republic of Koryo, though 
they differ in ideology and idea. 


The speakers said that they would strengthen bonds with democratic and sociaiist political 
parties, organisations and progressive people of all countries of the worid and develop 
friendly and cooperative relations with them. To strengthen solidarity with the socialist 
international and sociai democratic parties of all countries of the werld is an importeaat 
task facing the Korean Social Democratic Party, they noted, and stressed: The Social 
Democratic Party will further enhance its international position by directing great efforts 
to strengthening contact and exchange and developing friendly and cooperative relations with 
them. 


The congress adopted a decision on the summing up of the work of the Central Committee of the 
Korean Democratic Party, the first item on the agenda. 


It decided to reorganise the Korean Democratic Party into the Korean Social Democratic 
Party. 


Summing up the successes and experiences attained in the historical course covered by the 
Korean Democratic Party in the past period and putting forward fighting tasks to be fulfilled 
by the reorganized Social Democratic Party, the congress laid main emphasis in the decision 
on waging an active struggle for socialist construction in the northern half of the republic 
and the independent and peaceful reunification of the country, striving for friendship and 
solidarity with the world progressive forces and strengthening the party to suit its new 
revolutionary duty. 


The congress discussed the revision of the programme and rules of the party, the second 
item on the agenda, and adopted a relevant decision. 
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The congress elected the central leading bodies of the party, the third item on the agenda. 


The congress elected the Central Committee of the party of 55 members and the Central 
Auditing Commission of the party of five members. 


The congress announced the results of the election of the chairman and vice-chairmen of 
the Central Committee ot the party and election of the members of the Political Committee 
of the Central Committee of the party at the first plenary meeting of the sixth Central 
Committee of the party. It also announced the results of the election of the 5-member 
Control Committee of the C C of the party and the chairman and vice-chairman of the 
committee. 


Also announced at the congress were results of the election of the chairman and vice- 
chairman of the Central Auditing Commission of the party which was held at the first 
plenary meeting of the sixth Central Auditing Commission of the party. 


Vice-Chairman Yom Kuk-yol made a concluding speech at the congress. Saying that the 
congress had summed up the work in the past period and took an epochal measure of 
reorganizing the Korean Democratic Party into the Korean Social Democratic Party in 
keeping with the fast-changing situation at home and abroad and the demand of the 
development of the party itself, he said: The party congress proclaimed at home and 
abroad the birth of the Korean Social Democratic Party with the full support and 
approval of the delegates, defined the line and policy of the party with national 
social democracy as its guiding idea and sovereignty, independence, democracy, peace 
and defence of human rights as its purpose and put forward concrete fighting tasks. 


Expressing the conviction that the line and policy put forward by the party congress 
would be brilliantly implemented by the devoted struggle of all the delegates and the 
entire party members, he declared the Sixth Congress of the Korean Democratic Party 
closed. 


Text of Party Program 
$K300413 Pyongyang KCNA in English 2206 GM1 29 Jan 81 


[Text] Pyongyang, 30 Jan (KCNA)--The Sixth Congress of the Korean Democratic Purty 
adopted the party's programme. Follows the full text of the programme: 


Programme of Koréan Social Democratic Party 


More than a century has passed since a socialist idea came into being in the arena of 
history. 


The socialist idea was born of the desire to liquidate all the social ills of oppressing 
and exploiting man and build a socialist society in which all people are free and equal. 


Today social democracy based on the socialist idea is being translated into practice 
in diverse ways in various countries. 


The Korean Social Democratic Party is guided by national social democracy suited to 

the historic conditions of our country and the characters of our nation. Unlike 
developed capitalist countries, our country had been under the yoke of colonialism 

and was divided into two by the outside forces after liberation. Since then the North 
and the South have followed different paths. Owing to this, the Korean people, who had 
fought for a long time for national sovereignty and independence, have not yet completely 
solved their national question. 
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Our national question is to achieve the complete sovereignty and independence of the 
country by rejecting the interference of the alien forces and realizing national 
sovereignty and to unite the North and the South, separated from each other, as one 
nation. No task is more urgent and important for our people than the solution of this 
national question. Therefore, social democracy in our country should be national social 
democracy, whose underlying principle is to realise’ the independence of our nation. 


Our national social democracy is the political idea of realizing the independence of 
the nation and, furthermore, aiming at a socialist society in which the freedom and 
equality of all people are ensured and their personality and character are respected. 


In our national social democracy, socialism and democracy are not separate things but 
form an integral whole. Originally, socialism is democratic and democracy is socialistic. 
Our national social democracy is socialist democracy for our nation and democratic 
socialism suited to our nation. Hence, our party puts up as its basic political assertion 
sovereignty, independence, democracy, peace and defence of human rights, in which 

national social democracy is embodied. 


Sovereignty, independence, democracy, peace and defence of human rights are our ultimate 
fighting goal and banner of struggle to solve our national question, realise socialism 
and democracy in Korea and accomplish the cause of human emancipation. They correspond 
with the main trend of the present time opposing domination and subjugation, aspiring 
after sovereignty and independence, rejecting dictatorship and war and desiring 
democracy and peace. Herein lies the national-historic and international necessity of 
national social democracy, the guiding idea of our party. 


Our national social democracy is fundamentally distinguished from liberal democracy and 
fascism and essentially different from national egoism and national chauvinism. It is 

a patriotic and internationalist idea in which the national duty is combined with the 
present condition of the world where people live with a national state as the unit. In 
order to realize the idea of national social democracy and build a sovereign, independent, 
democratic and peaceful Korea, our party announced its programme as follows: 


1. To firmly maintain the independence of the country and the sovereignty of the nation 
by thoroughly rejecting the interference of alien forces and dependence upon then, 
independently formulating all lines and policies, solving everything with its own efforts 
and exercising complete sovereignty in internal and external activity. 


2. To consolidate a democratic political system under which all political parties are 
represented in power and fully ensure equal political rights, freedom of speech, the 
press, assembly, association, demonstration and religious activity and human rights to 
all citizens. 


3. To consolidate and develop the socialist economic system in which the initiatives 

of the state, cooperatives and individuals are closely combined with each other and the 
democratic economic management system in which the working masses are master make the 
national economy independent and modernized at an accelerated tempo and build an economic 
power commensurate with socialist society. 


4. To systematically increase the national income and enforce the distribution of income 
according to the quality and quantity of work done to promote peoples well-being in a 
proportionate way, expand various public welfare facilities and develop the systems of 
free medical care, social insurance and social security to let all the members of society 
enjoy a happy life of plenty. 
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5. To further develop the compulsory free education system and constantly improve 

the content and method of chuche-based education to train more competent cadres of the 
nation contributing to the cause of national social democracy and encourage scientific 
research to place science and technology on a world level in the near future. 


6. To bring about a more brilliant efflorescence and development of socialist national 
culture and art and make literature and art contribute to the development and 
prosperity of the country and to the perfection of personal character and serve the 
people better. 


7. To establish a sound socialist, democratic way of life in the whole society, 
cultivate lofty ethics and morals and make all citizens respect, cooperate and unite 
with each other in accordance with the democratic norms of social life. 


8. To maintain the line of self-reliance in defending with our own armed forces the 
power of the people and the gains of the nation from foreign aggression and pursue the 
policy of self-reliance in national defence. 


9. To force the U.S. troops occupying South Korea to withdraw, remove military 
confrontation between the North and the South and realise a grand nation-wide united 
front in order to achieve the independent and peaceful reunification of the country 
on the three principles -- independence, peaceful reunification and great national 
unity. 


10. To pursue the foreign policy of independence, peace, friendship and non- 
alignment, to develop friendly relations with all countries which respect the 
sovereignty of our nation, to support and encourage the struggle of the peoples of 
all countries opposed to imperialism and aspiring after independence, socialism, 
democracy and peace and to promote the bonds of friendship with democratic political 
parties and organizations of all countries. 


KIM YONG-NAM LEADS KWP DELEGATION TO PERU 


Received by President 
SK260501 Pyongyang KCNA in English 2211 GMT 25 Jan 81 


[Text] Pyongyang, 26 Jan (KCNA)--Fernando Belaunde Terry. president of the Republic of 
Peru, on January 21 met the delegation of the Workers Party of Korea headed by Comrade 
Kim Yong-nam, member of the Political Bureau, and secretary, of the Central Committee of 
the WPK, visiting Peru, according to a report. 


The head of the delegation conveyed a personal letter and cordial regards of the great 
leader Comrade Kim Il-song to the president. 


Expressing deep thanks for the personal letter and cordial regards, the president 
[?asked] the head of the delegation to convey his thanks and warm greetings to the great 
leader. 


The president referred to the question of the development of relations between Peru 
and Korea. 


The conversation took place in a cordial and friendly atmosphere. 


Present on the occasion were the members of the delegation of the Workers Party of Korea, 
the chief of the trade mission of our country in Peru and Gaston Acurio Velarde, deputy 
national secretary general of the Popular Action Party of Peru and senator. 
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Meets Party Leaders 


SK260505 Pyongyang KCNA in English 2216 GMT 25 Jan 81 


[Text] Pyongyang, 26 Jan (KCNA)--The delegation of the Workers Party of Korea headed by 
Comrade Kim Yong-nam, member of the Political Bureau, and secretary, of the Central 
Committee of the KWP, on a visit to Peru, on January 21 called on Javier Arias Stella, 
national secretary general of the Popular Action Party of Peru and foreign minister, 
according to a report. 


The national secretary general of the Popular Action Party of Peru warmly welcomed the 
delegation's visit to Peru and expressed the belief that the relations between the two 
countries and two parties of Peru and Korea would develop still further. 


A talk took place in a cordial and friendly atmosphere. 


Present on the occasion were the members of the KWP delegation, the chief of the trade 
mission of our country in Peru and Gaston Acurio Velarde, deputy national secretary gen- 
eral of the Popular Action Party of Peru and senator. 


In the evening the KWP delegation attended a meeting with members of the leadership of the 
Popular Action Party of Peru and was invited to a reception arranged by the PAPP in its 
honour. 


Present at the meeting and reception were Javier Arias Stella, national secretary general 
of the Popular Action Party of Peru and foreign minister; Gaston Acurio Velarde and 
Fernando Calmel Solar, deputy national secretary generals of the party; Sandro Mariategui, 
member of the Political Bureau of the party; Ernesto Gamara Olivares, national secretary 
of the party; the secretary in charge of youth affairs and the secretary in charge of 
ideology of the university of the party; and the chairman of the Peru-Korea Institute of 
Culture and Friendship and other personages,over 20 in all. 


ECONOMISTS RETURN FROM MEETING IN ALGERIA 


SK300422 Pyongyang KCNA in English 2204 GMT 29 Jan 81 

[Text] Pyongyang, 30 Jan (KCNA)--The economists delegation of our country headed by Kim 
Chol-sik returned home yesterday by plane after attending a meeting of the Executive 
Council of the Third World Economists Association held in Algeria. 


PARTY CENTER BROADCAST GUIDANCE DATES FROM 1961 


SK290130 Pyongyang KCNA in English 2230 GMT 28 Jan 81 


[Text] Pyongyang, 28 Jan (KCNA)--The television network has covered the whole country, 
its broadcasting reaching every town and farm village, even remote mountain villages 
and distant solitary islands in Korea. This is associated with the warm benevolence of 
the party, which is concerned to bring happiness to our people. 


It was in September 1961 that a Ty transmitter made with cur own technique and materials 
and by our own efforts, from designing to assembling, under the energetic guidance of 
the glorious party centre was installed in our country. 


After that, a television broadcasting staff was formed, material and technical foundations 
were laid and the television broadcasting started in our country in March 1963. 


The great leader Comrade Kim Il-song and the glorious party centre directed deep care and 
attention to the further development of the new-born television broadcasting to let all 
people enjoy Ty broadcasting at an early date. A television broadcasting station was 
built, up-to-date broadcasting equipment installed and a large TV set plant and TV set 
assembling plants were set up, and a television tower of a peculiar form was erected. 
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From April 15, 1974, color TV broadcasting was started. The development from the black 
and white TV broadcasting to color TV only in a few years--this change was unprecedented 
in the equipment and scale of broadcasting facilities and in the tempo of technical 
development. 


In our country people in all places can see the same bright and clean TV screen as in 
Pyongyang. This is also associated with the deep love of the party. If a bright screen 
is to be obtained everywhere in our country where there are many mountains and towns and 
villages are usually surrounded by high mountains, it is necessary to transform TV 
broadcasting from the ordinary relay system into an ultrashort wave rely system. 


Our functionaries could not plan to undertake this work as the number of relay stations to 
be set up was too many and necessary equipment and materials, labour and funds were beyond 
their imagination. The party centre, with a deep affection for our people, saw to it 

that a big operation was launched in a bold way to build relay stations and sent even 
helicopters to carry materials to the construction sites of relay towers on the top of 
high mountains. As a result, the construction of ultrashort wave relay stations which 

had been regarded to take 10 years was carried out in two years or more. 


Under the wise guidance of the great leader and the glorious party centre, our country 
will newly institute a television broadcasting college, build a large TV broadcasting 
hall and further expand and modernize the TV broadcasting facilities in the near future. 


KCNA CITES REACTION TO NEW FILM ‘STAR OF KOREA' 


SK261609 Pyongyang KCNA in English 1524 GMT 26 Jan 81 


[Text] Pyongyang 26 Jan (KCNA)--The feature film "Star of Korea" recently produced by 
the Paekdusan creation staff and the creation staff of the Korean Film Studio is arousing 
a great echo among the working people. 


This film is based on the paean "Star of Korea" sung in praise of the lodestar of the 
nation by the young communists, true sons and daughters of Korea, and patriotic people at 
the dawn of our revolution. 


The film excellently depicts part of the glorious and brilliant revolutionary history of 
respected and beloved Comrade Kim Il-song who rose up as the lodestar of the revolution 
and the sun of the nation. 


It shows truthfully and impressively on a high ideological and artistic plane the 

historic fact that the young communists who had been looking for a genuine leader who 
would rescue the country and the nation, while suffering bitter setbacks and going through 
turns and twists in the revolutionary struggle, felt with their heart the greatness of 
Comrade Kim Il-song at the dawn of the Korean revolution and, proceeding from the faith 
and comradeship built in the struggle, held him in high esteem as the sun of the nation, 
as the centre of unity and cohesion of the revolutionary ranks. 


An Do-son, director of the Power Station Guidance Bureau of the Ministry of Power Industry, 
said: 


The feature film "Star of Korea" clearly teaches our people how the first step of the 
revolution was made to bring them today's happiness and thereby it makes us keenly feel 
the fortune and privilege of carrying on the revolution, holding the great leader in 
high esteem from half a century ago and this honour and glory which can be compared with 
nothing in the world. 
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I will follow in humble reverence the leader and the glorious party centre for ever with 
the same unshakable faith as that of the young communists who were the first to hold the 
great leader in high esteem. 


Labour Hero Kim Chun-pal, company commander of the Hyoksin pit of the Sinchang coal mine, 
said: The most impressive thing in the film was the boundless respect and reverence, the 
spotlessly clean and pure loyalty of the young communists to the great leader. He went 
on: i 


The scene showing that reflecting the earnest desire of the people, the young communists 
first change the august name of the great leader (originally called comrade Kim Song-chu) 
to Comrade Han Byol (meaning a morning star), and then to Comrade Kim Il-song (meaning 
the sun), the scene showing that the hero of the film Kim Hyok, feeling with his whole 
heart the unbounded emotion and great pride of our people holding the great leader in 
high esteem composes the immortal revolutionary song "Star of Korea" and the scene show- 
ing that young communists lay down without hesitation their lives for the safety of the 
great leader and for the rescue of the revolution would be engraved deep on my heart and 
make me uphold a pure constancy and spotlessly clean and pure loyalty to the great leader 
and the glorious party centerec. 


Referring to the warm love of the great leader for the people and his cares for their 
happiness, Labour Hero Yu Hyo-sang, chairman of the Managerial Board of the Oesang Co- 
operative Farm, Hwangju County, pointed out that the great joy of the people in holding 
the great leader in high esteem as the sun of the nation and their unshakable determina- 
tion to wholly entrust their destiny to him and dollow him in high esteem to the end of 
the earth are deeply rooted in the experience of our people in their life. 


The workers of the Pyongyang Corn-Starch Factory unanimously made up their mind to sin- 
cerely respect and follow the great leader as the heroes of the film did and staunchly 
fight for the final victory of the cause of chuche, firmly united around the leader and 
the glorious party centre. 
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DIPLOMAT SAYS DOMINICA-DPRK TIES CANCELED 


SK300305 Seoul YONHAP in En sh 0233 GMT 30 Jan 81 


(Text ] United Nations, 29 Ja» (YONHAP)--North Korea has suffered a serious diplomatic 
setback in its efforts to penetrate into the Carribean region when the Commonwealth of 
Dominica, a mini-Caribbean state with a population of only 80,000, recently cancelled 
its plan to escablish diplomatic relations with North Korea, it was reported here today. 


Minister Pak U-kil of the South Korean Mission to the United Nations, who just returned 
from a visit to the Carribean «country, disclosed that Prime Minister Eugenia Charles of 
Dominica had told Minister of Agriculture and Fisheries Chong Chong-taek, special presi- 
dential envoy to that country, that her government has no intention to implement the 
joint communique on the establishment of diplomatic relations between Dominica and North 
Korea, issued by then Prime Minister Oliver Seraphin and North Korean Ambassador to 
Guyana Yi Chun-ok in September 1979. 


Premier Charles reportedly emphasized that the joint communique between Yi Chun-ok and 
Seraphin was “just a declaration of intent" at the time but after the Liberal Party under 
her leadership won the elections last year, it changed. 


According to Minister Pak, Prime Minister Charles adamantly denied a North Korean claim 
that there exist diplomatic relations between Dominica and North Korea. 


Mr Pak accompanied presidential special envoy Chong Chong-taek to Dominica and several 
other countries in South America and returned here last night. Minister Chong and Mr Pak 
met with Prime Minister Charles and President Marie during their visit to the mini- 
Caribbean state from Jan 26 to Jan 28. 


PLANS TO BOOST TECHNICAL AID TO THIRD WORLD NOTED 


SK300256 Seoul YONHAP in English 0040 GMT 30 Jan 81 


[Text] Seoul, 30 Jan (YONHAP)--South Korea this year plans a sharp increase in its technical 
aid to developing countries, inviting some 150 persons from 41 countries to receive 

training in Korea, and sending 18 experts to eight countries, according to a technical 
cooperation program released Thursday by the Foreign Ministry. The program calls fer 
providing technical training in such diverse fields as agriculture, fisheries, mining, 
machinery, construction, regional development and commerce. 


A Foreign Ministry source said that, "beginning this year, the government will expand 
its technical cooperation with developing countries, offering them the experience and 
expertise Korea has gained through its economic development." 


From 1965 through August last year, such technical training programs had attracted 560 
trainees, but only in the areas of agriculture and fisheries. 


AGREEMENT WITH JAPAN ON SILK TRADE REDUCTION 


SK300328 Seoul YONHAP in English 0318 GMT 30 Jan 81 


[Text] Seoul, 30 Jan (YONHAP)--Korea and Japan have agreed on a 7.5 million-square-meter 
quota for Japan's imports of Korean silk fabrics during the 1980 quota year, ending this 
March 31, the Foreign Ministry here announced Friday. Ministry officials said that the 
1980 quota, agreed on at bilateral silk talks held Monday through Wednesday in Tokyo, 
was two million square meters less than the previous year's quota. 
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"TOP PRIORITY’ PUT ON STABILIZING JOB MARKET 


SK300546 Seoul THE KOREA HERALD in English 30 Jan 81 p 8 


[Text] The government is to expand overseas employment for Koreans so as to help 
stabilize the domestic job market, said Chon Myong-ki, minister of health and social 
affairs, yesterday. 


Appearing on a Munhwa Broadcasting Corporation (MBC)-TV interview program last night, 
Minister Chon said that his ministry put top priority on stabilizing the employment 
situation of the country this year, because such a state is needed for social stability. 


He said his ministry plans to concentrate on providing vocational guidance for the 
unemployed and preparing them for new jobs. He said the government plans to finance a 
skill-training program for some 100,000 people at a cost of 31,900 million won and help 
them find work abroad, Chon said. 


He said his ministry will strengthen administrative control against the production or sale 
of harmful or substandard food and medicines. As part of the effort, the ministry is to 
improve the facilities of the National Institute of Health and plans to send its 
researchers to the Food and Drug Administration (FDA) in the United States for more 
technical training there, he said. 


To help indigent families increase their incomes, some 1,400 people in the 15 to 30 age 
group from needy families will be trained on vocational skills, Chon said. 


A law for the welfare of elderly people is to be enacted and the Children's Welfare Law 

will also be revised this year, Minister Chon said. In addition to this, a welfare law 

for the disabled will be enacted this year in connection with the International Year of 

the Disabled Person. Some 150 various events for the handicapped people are planned for 
this year, he added. 


SOCIALIST LEADER TO ASIA-PACIFIC REG) JN MEETING 


SK300606 Seoul THE KOREA HERALD in Exxylish 30 Jan 81 p 1 


[Text] Ko Chung-hun, chairman of the Democratic Socialist Party, left Seoul yesterday 
to attend as an observer the Asia Pacific Socialist Organization (APSO) conference which 
is to be held Feb 5-7 in Sydney, Australia. 


On his way to Sydney, Ko will visit Japan and Malaysia to have talks with socialist 
leaders there including Ryosaku Sasaki, chairman of the Democratic Socialist Party of 
Japan, and Malaysian Labor Action Party Chairman Chen Man-hin. 


He is also scheduled to visit New Zealand Feb 1-2 and meet with socialist leaders in 
that country. 


After attending the Sydney conference, Ko will fly to New Delhi, India, where the 
ministerial conference of nonaligned nations will be held Feb 9-10. 


Ko said that, "diplomatic confrontations with North Korea are expected in the APSO 
conference as the North Korean communists are scheming to have the conference adopt a 
resolution disadvantageous to the Republic of Korea." 


NAVY COMMANDERS DISCUSS UPGRADING COMBAT POTENTIAL 


$K300814 Seoul YONHAP in English 0740 GMT 30 Jan 81 


[Text] Chinhae, Korea, 30 Jan (YONHAP)--Korean naval commanders met Friday afternoon at 
a naval base here, at a session chaired by Chief of Naval Operations Adm Kim Chong-kon. 
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They discussed plans to strengthen the combat potential of the South Korean navy to 
counter possible naval provocations by North Korea. 


It is likely that North Korea will intensify its sea provocations to try to disrupt South 
Koreas elections tnis spring, Kim warned, stressing that we should smash any pro- 
vocations by the North by increasing our combat potential. 


During the meeting, Kim also honored model units and ships which excelled in strengthening 
their combat capabilities last year. 


MINISTRY TAKES ACTION TO HEAD OFF CAMPUS UNREST 


$K300603 Seoul THE KOREA HERALD in English 30 Jan 8] p 8 


[Text] The Ministry of Education has started audits concerning financial as well as 
academic affairs of five private universities in an effort to head off possible sources 
of campus unrest, a ministry spokesman said yesterday. 


Subject to the special probe which began Wednesday and will wind up Feb 10 are Hanyang, 
Kyunghee, Myongji and Choson universities and Inchon College. 


Heads of the five universities quit last fallina line witha social cleanup campaign. Radical 
students there staged sit-ins within their campuses last March, demanding that their rectors re- 
sign in connection with what they alleged a "nepotistic" rule of their respective schools. 


In addition to prevent potential sources of student unrest, the latest ministry probe 
designed to raise popular faith in private schools as a whole, a ministry spokesman said. 
He said that the audits will concern mostly academic and financial affairs of the five 
schools. Similar probes may be launched into other problem schools, the spokesman said. 


At present, founders of private schools are banned from becoming presidents of their 
institutionsunder the law. They can serve as chairmen of their s:hools' boards of trustees. 
Chairmen of boards of trustees, however, have no say on the appointment of faculty members. 


ECONOMIC OFFICIAL DISCOUNTS 'GROUNDLESS RUMORS' 


SK300549 Seoul THE KOREA HERALD in English 30 Jan 81 p 3 


[Text] Vice Minister of Economic Planning Choe Chang-nak yesterday discounted as ground- 
less the "cutthroat marketside rumor about a shocking economic prescription the government 
is alleged to be taking soon." Making a speech at a seminar organized by the Korea mana- 
gement Association (KMA), the vice minister flatly denied the persistent rumor, saying 

that it goes against the truth and, on the contrary, "the government will push for economic 
measures within a predictable range." 


About from last year-end, a rumor has gone around that the government will implement some 
near-revolutionary steps in the economic field--allegedly, a denomination of the local 
currency or the freezing of private debts. 


"At present," Choe emphasized, "the government is positively dispensing business-st imula- 
ting measures to spur the investment activities stunted in 1980 and takes a position 
strongly in disfavor of any shock recipes which will shake the business community." 


The seminar, held at the building of the Federation of Korean Industries (FKI), was 
attended by local business leaders to listen to economic experts and foreign businessmen. 
Choe made his speech on behalf of Deputy Prime Minister Sin Pyong-hyon who is now 
accompanying President Chon Tu-hwan on his Washington trip. 
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PLAN FORMULATED TO STABILIZE COMMODITY PRICES 


$K300600 Seoul THE KOREA HERALD in English 30 Jan 81 p 3 


[Text] A tentative four-stage program for stabilizing the nation's commodity prices has 
been worked out by the Economic Planning Board (EPB), under which the government hopes 
to achieve structural price stability in the mid-1980's pulling down the inflation rate 
to a single-digit level. 


The medium-term government program, presented yesterday at a seminar for experts and 
special-interest representatives, calls for a four-step inflation-fighting strategy: 


--In 1981, the inflation rate is to be kept down to 20-25 percent to "lay the groundwork 
for stability." 


--In 1982, the rate will be further lowered to a 15 percent level to "reinforce the 
stability." 


--In 1983, the rate will be curbed to a 10 percent level to "settle down on the stability." 


And from the mid-1980s, the government seeks, in the program, formulated as a sector-by- 
sector subplan for the broader Fifth Five-Year Social anc Economic Development Plan (1982- 
86), to continue the "established trend of price stability" into the years to follow. After 
then the nation will maintain a single-digit inflation rate. 


However, officials at the EPB said that the subplan has to go through further discussions 
and reviewing to be integrated into the broader frame of overall development plan along 
with other subplans. The Korea Development Institute (KDI) plans to organize a total of 
16 such panel discussions to draw out the national consensus on the economic decision- 
making for the next round of five-year plan. Yesterday's session, devoted to the "price 
and fair trading sector," was the second of its kind. 


Emphasizing the vital importance of price stability, the tentative program said that a 
continuous expansion of exports is the key to a continuous economic growth and that if the 
nation depends upon the devaluation of the won currency for boosting international com- 
petitiveness, this will spawn a price-exchange rate escalation in its wake. 


Accordingly, the nation is now facing a situation in which "a continuous growth of exports 
cannot go without the stability of prices and wages," the EPB concluded. 


The 20-25 percent inflation rate targeted for 1981 is based upon other preconditions such 
as a growth of 23 percent in money supply, a fluctuation of five percent in the won-U.S. 
dollar exchange rate and a moderate rise of 15 percent in food prices. 


As for 1982, the EPB program calls for a 20 percent growth of money supply, a three percent 
fluctuation of the won-U.S. dollar exchange rate and a 10 percent increase in food prices. 


To hold the inflation rate at a 10 percent level in 1983, the EPB also projects an 18 percent 
growth of money supply, a 0-3 percent change of the won-dollar exchange rate and a 7-10 
percent jump in food prices. 


In addition, the program cites a set of policy tasks which should be completed to achieve 
the price stability goal -- a medium-term package for financial and monetary stability, the 
increased capability to absorb overseas factors, and a productivity boost plan and the 
fostering of buyers’ market. 
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ELECTORAL COLLEGE HAS 9,479 RUNNING FOR ELECTION 


SK300259 Seoul YONHAP in English 0127 GMT 30 Jan 81 


[Text] Seoul, 30 Jan (YONHAP)--Korea's Central Election Managemeat Committee (CEMC) 
announced Thursday that 9,479 persons would be running for the presidential electoral 
college Feb. 11 from 1,905 electoral districts across the country, yielding an overall 
competition rate of 1.8 to one. The 5,278 winners will vote Feb 25 to select the country's 
president. 


According to the announcement, 9,581 persons had registered with the CEMC from Saturday's 
official announcement through Thursday's deadline, to run for the electoral college, but 
99 of them withdrew their applications, and three others were nullified. 


One hundred twenty-five candidates in 53 electoral districts are assured of becoming dele- 
gates to the Electoral College, since the number of candidates exactly equals the number 
of seats in the districts. 


The CEMC did not officialy disclose to which party any of the candidates belongs. Sources 
said, however, that the ruling Democratic Justice Party put up the most, with independents 
coming next, followed by the Democratic Korea Party and the Korea National Party. 


The CEMC is soon to schedule joint campaign rallies for the candidates in each electoral 
district. 


GOVERNMENT AMNESTY TO BENEFIT 132,524 OFFICIALS 


SK300324 Seoul YONHAP in English 0246 GMT 30 Jan 81 


[Text] Seoul, 30 Jan (YONHAP)--The Korean Government's proposed amnesty aimed at rehabi- 
litating government officials disciplined for various wrong-doings will benefit 132,524 
people, a Justice Ministry official told a Legislative Assembly committee Thursday. 


Pae Myong-in, director of the Ministry's Prosecution Bureau, included the figure in his 
testimony before the interim parliament's legislation which is considering the aimesty 
bill. 


All but 509 of the potential beneficiaries of the amnesty had been fired or suspended 
between December 1963 and December 1980. The remaining cases were still pending, 
awaiting decisions on possible punishment, Pae said. 


KNP SEEKS INTERPARTY MEETING ON 'CLEAN' ELECTIONS 


SK300810 Seoul YONHAP in English 0749 GMT 30 Jan 81 


[Text] Seoul, 30 Jan (YONHAP)--The Korea National Party (KNP) has decided to seek a 
meeting of representatives from the country's major political parties to discuss keeping 
the upcoming presidential and parliamentary elections clean. 


KNP President Kim Chong-chul had earlier asked for a meeting with Prime Minister Nam 
Tok-u to discuss forming a pan-national council to seek fair elections, but Nam declined, 
suggesting that the political parties discuss how to ensure fair elections first, before 
the government intervenes in the issue. 


Leaders Friday reviewed Nam's response, and agreed to seek such a meeting among major parties 
first. 
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"GANG OF FOUR' VERDICTS DO NOT SOLVE INSTABILITY 


SK300509 Ulaanbaatar MONTSAME in Russian 0554 GMT 28 Jan 81 


[Text] Ulaanb2atar, 27 Jan (MONTSAME)--A Mongolian radio commentator has written: Jiang 
Qing, the widow of Mao Zedong, and Zhang Chunqiao, another member of "the gang of four," 
have received 2-year suspended death sentences. Sentences have also been passed on other 
members of the Lin Biao-Jiang Qing clique. It is possible to agree with the definition of 
the Chinese press that the trial of the Lin Biao-Jiang Qing clique was in some sense a 
"historic process." For the first time, the leaders in Beijing decided to open slightly 
the veil which hides the methods they use in the unceasing struggle for power. 


During the judicial process a very unsightly picture was revealed of the methods which 
prevail among Beijing's leaders: secret murders, intrigues, slander and informing on one 
another. Many people in China now ask the question: Who governed the country these past 
10 years--politicians or criminals? After all, 9 of the 10 defendants were from the 
highest party organ--the Central Conmittee Politburo. 


The commentator characterizes the judicial process as an attempt by its organizers to 
blame all the crimes and excesses of the "Cultural Revolution" on the defendants and to 
whitewash the main criminal, Mao Zedong. However, the organizers of the trial were un- 
successful in achieving this. The trial, which aggravated China's political atmosphere 
and intensified the interfactional struggle in central and local bodies, as observers 
note, was a prelude to a new purge of the party, army and government apparatus. One of 
the most acute questions, the evaluation of Mao Zedong's personality, has still not been 
resolved. The admission made by the Chinese leadership of the mistakes made by "the 
great helmsman" in no way means a condemnation of Mao's political course. The present 
Chinese leaders are doing everything possible to preserve the basic elements of Maoism, 
including hegemonism, its great power poclicy, and anti-Sovietism. 


The recently concluded trial held in Beijing failed to answer the many unresolved 
questions and did not stabilize the internal situation in the country. 


CONSTRUCTION INDUSTRY DEVELOPS WITH SOVIET AID 


SK270508 Ulaanbaatar MONTSAME in English 1818 GMT 22 Jan 81 


[Text] Ulaanbaatar, 22 Jan (MONTSAME)-~-All-round internationalist assistance of the 
Soviet Union to Mongolia is the basis of the national economic and cultural development 
of this country and the building of the material and technical base of socialism in the 
MPR. Grandiose tasks are assigned to the capital construction of this country in the 
new five-year plan period. The Soviet assistance in accordance with the Mongolian-Soviet 
intergovernmental agreement, signed in July of 1980, will play a great role in the 
successful accomplishment of these tasks. 


The agreement envisages the building of 270 industrial, agricultural, every-day services 
units and housing with Soviet help. About 80 of them will be commissioned on Soviet 
allocations. Over 50 big enterprises of the country will be expanded and modernized 
with new equipment with the Soviet help. In 1981 alone the construction of over 150 
units will be started with the technical and economic assistance of the Soviet Union. 

It is envisaged to work out designs and prepare documentations for the construction of 
units in the current five-year plan period in close cooperation between the Mongolian 
and Soviet organisations. 
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MPRP SECRETARY DAMDIN ADDRESSES GEOLOGY MEETING 


SK300610 Ulaanbaatar MONTSAME in English 1818 GMT 29 Jan 81 


{Text] Ulaanbaatar, Jan 29 (MONTSAME)-—-A meeting of Mongolian geologists held here discussed 
the current state and perspectives of developing geological survey work in the country. 
It was organized by the Central Committee of the MPR”. 


In his speech at the meeting, U. Mablet, the MPR minister of geology and mining industry, 
stressed the necessity of development and intensification of prospecting work and steady 
increasing of its effectiveness. The Mongolian geologists, in close cooperation with 
their colleagues from the CEMA countries, have made a weighty contribution to the building 
of material and technical basis of socialism in Mongolia, the minister said. 


Addressing the meeting, P. Damdin, secretary of the Central Committee of the MPRP, 

made spécial mention of an important role of geologists in accelerating rates of development 
of the fuel and power, mining and building materials industries. New complexes, which 

are of great importance for the national economy, have been built and now are successfully 
functioning on the basis of the accelerated development of mining industry, which is the 
perspective branch of the national economy. He also pointed out a special significance 

of introducing achievements of scientific and technical progress and advanced experience 
into the geo'togical prospecting work, and further improving planning and organization 

in the braict. 


J. Batmonh, member of the Politbureau of the MPRP Central Committee and chair? in of the 
MPR Council of Ministers, and other Mongolian party and state leaders attended the meeting. 


MOLOMJAMTS ATTENDS MEETING OF SUPPLY WORKERS 


SK300800 Ulaanbaatar MONTSAME in Russian 1421 GMT 29 Jan 81 


[Text] Ulaanbaatar, 29 Jan (MONTSAME)--A meeting of managerial workers of the material 
and technical supply system of the republic was held here today at which the work 
performance of supply organizaiions was summed up and prospective plans for the current 
5-year plan were discussed. 


MPR Minister B. Rinchinpeljee, chairman of the State Committee for Material and Technical 
Supply, delivered a long speech on “the problems of establishing material and technical 
supplies in fulfilling the resolutions of the MPRP Central Committee's seventh plenum.” 

He noted the successes achieved during the last 5-year plan and called on all workers of 
the material and technical supply system in the country to make the first year of the 

new 5-year plan into a year of maximum savings of raw materials and equipment, and to use 
all means at their disposal to find and utilize unknown reserves. The participants at 

the meeting expressed their determination to successfully implement the resolutions of 

the party Central Committee's seventh plenum and to welcome historic events which occur in 
the life of the Mongolian people with worthy labor gifts. 


D. Molomjamts, member of the Politburo and secretary of the MPRP Central Committee, also 
delivered a speech at the meeting. 
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CONCLUSION OF PRC PREMIER ZHAO ZIYANG'S VISIT 


29 January Tours 
BK291453 Rangoon Domestic Service in Burmese 1330 GMT 29 Jan 81 


[Text] PRC Premier of the State Council Zhao Ziyang and members of his delegation, who 
are now in Burma on a goodwill visit, along with Prime Minister U Maung Maung Kha, 
visited the Martyrs’ Mausoleum, at 0800 today laid a wreath and saluted the tomb of 
national leader Gen Aung San. The guests were received at the Martyrs’ Mausoleum by 
Minister of Information and Culture U Aung Kyaw Myint. 


The visiting premier, Prime Minister U Maung Maung Kha and their parties at 0815 
proceeded to the Shwedagon Pagoda where they were received by members of the board of 
Pagoda trustees, who explained the history of the pagoda to the guests. The visitors 
later toured the pagoda, signed the book of records of the pagoda and Premier Zhao Ziyang 
donated 4,000 kyat to the pagoda funds. 


From the pagoda, Premier Zhao Ziyang, Prime Minister U Maung Maung Kha and their parties 
went to the heavy industry plant No 1 under the Ministry of Industry II's Heavy 
Industries Corporation on Kaba-aye Pagoda road. 


On hand to receive them were Minister of Industry II Col Maung Cho; Deputy Minister 

U Khin Maung Ti; and other members of the welcoming party. Lt Col Htay Tint, managing 
director of the heavy industry plant No 1, briefed the guests about the history of the 

corporation at its conference hall. The guests were shown industrial goods produced 

by the corporation--machinery, electrical goods, motor vehicles and man-powered 
tractors--and shown around the factory where goods were being produced. 


Call on Thaung Kyi 
BK291407 Rangoon Domestic Service in Burmese 1330 GMT 29 Jan 81 


[Text] Visiting PRC Premier of the State Council Zhao Ziyang called on U Thaung Kyi, 
member of the State Council of the Socialist Republic of the Union of Burma, at the 
state council office at 1600 today. 


Present on the occasion were PRC Vice Premier and Foreign Minister Huang Hua; Vice 
Minister of Foreign Affairs Han Nianlong; PRC Ambassador to Burma Mo Yanzhong; Director 
of the Foreign Ministry's First Asian Affairs Bureau Shen Ping; Burmese Minister of 
Foreign Affairs U Lay Maung; Director General of the State Council Office U Myat Kyaw; 
Director General of the Foreign Ministry's Protocol Department U Than Lwin; and Burmese 
Ambassador to the PRC U THA Tun. 


Meeting With Ne Win 
BK291405 Rangoon Domestic Service in Burmese 1330 GMT 29 Jan 81 


[Text] U Ne Win, president of the Socialist Republic of the Union of Burma, at 1900 
today received PRC Premier of the State Council Zhao Ziyang, who is not on a goodwiil 
visit to Burma, at the president's house on Ahlone Road. 


Present at the meeting were PRC Vice Premier of the State Council Huang Hua, Vice 
Minister of Foreign Affairs Han Nianlong; Vice Minister of Foreign Trade Zhou Huamin; 
Vice Minister of Economic Relations With Foreign Countries Chen Fei; and Chinese Ambassador 


to Burma Mo Yanzhong. 
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Also present were State Council member U Thaung Kyi; Prime Minister U Maung Maung Kha; 
State Council members Dr Maung Maung, U Saw Ohn, U Khun Nawng and Dr Hla Han; Defense 
Minister Gen Thura Kyaw Htin; Minister of Industry I Brig Gen Tint Swe; Minister of 
Industry II Col Maung Cho; Trade Minister Col Khin Maung Gyi; Minister of Foreign 
Affairs U Lay Maung; Deputy Minister of Defense Maj Gen Aye Ko; military assistant to the 
State Council Chairman Brig Gen Tin U; Chief of the National Intelligence Bureau Col 

Bo Ni; and Burmese Ambassador to China U Tha Tun. 


Later, the president held a banquet in honor of the visiting premier and his delegation. 
Departure 30 January 
BK300611 Rangoon Domestic Service in Burmese 0430 GMT 30 Jan 81 


[Text] PRC Premier of the State Council Zhao Ziyang and members of his delegation left 
Rangoon airport this morning by special plane after a 5-day goodwill visit to Burma at 
the invitation of the Government of the Socialist Republic of the Union of Burma. 


Premier Zhao Ziyang and his delegation were seen off at the airport by Prime Minister 
U Maung Maung Kha, Deputy Prime Minister and Minister of Planning and Finance Thura U 
Tun Tin, Defense Minister Gen Thura Kyaw Htin, Minister of Industry I Brig Gen Tint 
Swe, Minister of Foreign Affairs U Lay Maung, dean of the diplomatic corps in Burma 
and Yugoslav Abmassador Vlado Sestan, ambassadors and charges d'affaires ad interim in 
Rangoon, Chinese Ambassador to Burma Mo Yanzhong, staff members of the PRC Embassy and 
Burmese Ambassador to China U Tha Tun. 


Premier Zhao Ziyang and Prime Minister U Maung Maung Kha left the state guest house for 
Rangoon airport in a motorcade. At the entrances of the state guest house and the 
airport, they were greeted by Lanzin youths, students and working people who waved flags 
of the two countries and chanted: "Good health to the PRC premier of the State Council," 
"Good health to the state prime minister," and "Long live the Sino-Burmese friendship." 


Upon arrival at Rangoon airport's internationa air terminal, the visiting premier and 
Prime Minister U Maung Maung Khaw were greeted by staff members of the PRC Embassy, 
ambassadors, charges d'affaires ad interim, and the dean of the diplomatic corps in 
Burma. As the visiting premier and Prime Minister U Maung Maung Kha proceeded to the 
platform, they were enthusiastically greeted by Lanzin youths, and students who chanted 
slogans and waved Chinese and Burmese flags. The prime ministers of the two countries 
took their place on the platform and were then saluted by honor guards, while, the 
state military band played the national anthems of Burma and PRC. The visiting premier 
and Prime Minister U Maung Maung Kha then reviewed the honor guard. As they proceeded 
toward the plane, a 19-gun salute was fired in honor of the PRC premier, while Lanzin 
youths and students again waved flags of the two countries and chanted slogans. 

The visiting premier boarded the plane after greeting the Cabinet members at the ramp. 
The PRC premier and members of his delegation left Rangoon airport at 0900 by special 
plane. 
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SPK PRAISES PROPOSALS OF INDOCHINA CONFERENCE 


BK301010 Phnom Penh SPK in French 1446 GMT 29 Jan 81 


[Text] Phnom Penh, 29 Jan (SPK)--The third conference of the Kampuchean, Vietnamese 
and Lao ministers of foreign affairs held in Ho Chi Minh City on 27 and 28 January ended 
with success. The wnanimity of views of the chiefs of the three countries’ diplomatic 
services was reflected in the conference's communique and statement on the question of 
peace, stability, friendship and cooperation in Southeast Asia. 


The Ho Chi Minh City conference is of double significance. It confirms the active soli- 
darity of the three Indochinese peoples, as well as their good will in the settlement of 
problems in the region. 


The conference, first of all, dealt with the great achievements scored in all domains 

by the three peoples in their national construction and defense efforts, and the concrete 
results of the solidarity that has long united them. Despite many difficulties caused 

by their enemies, the three peoples,thanks to their mutual assistance and to the assistance 
given by progressive mankind, especially the fraternal socialist countries, have foiled 
the most villainous schemes against their independence and sovereignty. In Kampuchea, 

in particular, life has returned, economic and social activities are bustling again, peace 
and stability is reigning in the country, and the credibility of the revolutionary power 
among the masses is being enhanced with every passing day. 


These achievements are strengthening the confidence of the Indochinese peoples in the 
pursuit of their fraternal cooperation in all domains in order to perpetuate their tradi- 
tional friendship and bring genuine happiness to their future generations. They reflect 
the force of Indochinese solidarity and demonstrate that the three closely united countries 
are capable of coping with the most reactionary forces of the epoch, namely the Chinese 
Warmongers and expansionists in collusion with the U.S. imperialists in this situation. 

The foreign ministers exchanged views on the preparations for a summit meeting of the three 
countries and agreed to meet biannually in addition to any extraordinary conferences to be 
convened as necessary. This is a measure which denotes the desire of our three countries 
to constantly consolidate and expand their all-round cooperation. 


The Indochinese foreign ministers' conference also expressed the good will of Kampuchea, 
Vietnam and Laos in the establishment of peace and stability in Southeast Asia. It stressed 
in its statement that peace and security of the countries in this region are not always 
guaranteed and that the main cause of this situation is the big-nation expansionist and 
hegemonist policy adopted by the reactionary group in the Beijing ruling circles in collusion 
with world imperialism. With regard to this direct enemy who is feverishly working to under- 
mine the peaceful work of their peoples, the Indochinese countries, nevertheless, are en- 
visaging a peaceful solution to strike at the root of the evil. They have declared their 
readiness to sign bilateral treaties with China on the basis of the principles of strict 
respect for each other's independence, sovereignty and territorial integrity, nonaggression, 
noninterference in each other's internal affairs, equality, mutual benefit, good neighbor- 
liness and the settlement of all bilateral disputes through peaceful means. The PRK demands 
that the People’s Republic of China put an end to the use of Pol Pot's men and other Khmer 
reactionaries against the PRK, respect its independence and sovereignty and cease all inter- 
ference in Kampuchea's internal affairs. 
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With regard to the ASEAN countries, Kampuchea, Vietnam and Laos once again hold out their 
hands by proposing a regional conference among them to discuss matters of common interest 
in order to ensure peace, stability, friendship and cooperation in the region. 


The Indochinese pepoles, who have sustained several liberation wars since early in this 
century, ardently aspire for peace and good neighborliness to be able to build their 
countries in peace. These legitimate aspirations have prompted the Indochinese peoples 
to adopt this goodwilled attitude. Doubtlessly, this attitude will be favorably 
approved by large seguents of the world public and even by the Chinese people who have 
themselves experienced the misfortune of war and instability. It is also certain that 
the peoples of the ASEAN countries will favorably welcome the proposals of Kampuchea, 
Vietnam and Laos, as these proposals are consistent with the fundamental interests of the 
peoples in the region--peace, stability, friendship and cooperation--and with the 
necessary factors for the preservation of independence and security and for the 
achievement of prosperity and well-being along the lines chosen by each country. 


HUN SEN RETURNS FROM INDOCHINA CONFERENCE 


BK301208 Phnom Penh Domestic Service in Cambodian 1100 GMT 30 Jan 81 


[Text] After attending the Kampuchea-Vietnam-Laos foreignminister's conference which 
was held in Ho Chi Minh City from 27 to 28 January, Comrade Foreign Minister Hun Sen 
arrived at Pochentong Airport at 1200 on 30 January. Present to greet the returning 
minister were Comrade Hor Nam Hong, vice minister of foreign affairs, Comrade Keo Chanda, 
minister of information, press and culture; Comrade Chan Ven, minister of national 
education; Comrade Men Chhan, minister of agriculture; Comrade Yos Por, secretary general 
of the front Central Committee; Comrade Yut Kim Teng, vice minister of public health; 
various diplomatic coprs accredited to the PRK and several cadres. 


SPK REPORTS 22-24 JAN THAI BORDER VIOLATIONS 


BK291512 Phnom Penh SPK in French 1436 GMT 29 Jan 81 


[Text] Phnom Penh, 29 Jan (SPK)--During 3-days--from 22 to 24 January--Thai planes carried 
out 9 violations of Kampuchean airspace and Thai-based artillery pounded Kampuchean 
territory 34 times, including 9 times to provide cover for infiltrations by Pol Pot 
elements. 


In the Siem Reap-Oddar Meanchey region: There were several reconnaissance flights by 
Thai L-19 planes over Ampil and shellings, particularly against the sectors north of 
Anlung Veng and north of Samraong. On 23 January, Pol Pot bandits intruded twice under 
Thai artillery cover at a point 17 km north of Samraong. One of them was captured by 
Kampuchean border guards as the others fled toward Thailand. 


In the Battambang region: 5 sorties by Thai aircraft were reported over Kampuchean 
territory and 15, artillery barrages were registered including 6 in support of infiltrating 
Pol Pot elements. On 22 January, Kampuchean armed forces captured three of the Pol Pot 
element: who had intruded southeast of Poipet, and seized some weapons. They also killed 
a Pol Pot element and seized a rifle at a point 17 km west of Svay Chek. On 23 January, 
in the same area, six other intruders were put out of action. 


In the Koh Kong-Pursat region: There were 16 shellings by 105-mm recoilless rifles and 
82mm mortars. On 23 January, Hills 172 and 237 were hit six times by recoilless rifle 
fire. 
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Nine Pol Pot elements were put out of action in the sector of Hill 172. On 24 January 
Thai artillery fired 10 barrages onto the sector west of the Khlong River and Hill 172. 


PEN SOVAN ADDRESSES KAMPOT PROVINCE MEETING 


BK291502 Phnom Penh Domestic Service in Cambodian 0400 GMT 29 Jan 81 


[Text] Recently, Comrade Pen Sowan, vice president of the KPRC, minister of national 
defense and commander in chief of the KPRAF, accompanied by Comrade Vice Minister of 
Public Health Nut Savoeun and seweral other cadres, paid a visit to Kampot Province in 
order to call on our people and revolutionary power there. Upon his arrival in Kampot, 
the comrade vice president was warmly greeting by Comrade Koy Luon of the provincial 
party committee, Comrade Svay Sucn, member of the Kampot Provincial People's Revolutionary 
Committee and chairman of the prwvincial Agricultural Committee; many cadres, personnel, 
workers of various units and departments of the province and a large crowd of children 
and inhabitants. On the occasion, the provincial People's Revolutionary Committee and 
cadres, personnel and combatants of offices, departments and units of the province 
organized a meeting to welcome the comrade vice president. 


On behalf of the KPRC and the Defense Ministry, Comrade Vice President Pen Sovan delivered 
a profoundly significant speech which was repeatedly interrupted by resounding applause 
and cheers. The comrade recalled the tradition of struggle displayed by the people of 
Kampot Province who contributed to the liberation of the nation from the iron yoke of the 
French colonialists, Japanese militarists, U.S. imperialists and the genocidal regime 

ef the traitorous Pol Pot-Ieng Sary-Khieu Samphan clique. 


The comrade vice president also talked about the geographical advantages of Kampot Province 
which has mountains, jungles, a coastal region and plains and which is rich in various 
crops--all assets greatly favoring our people's efforts to rehabilitate and rebuild 

their life. He stressed that the determining factor in exploiting these resources is the 
labor and industriousness of the people. 


Regarding the successes recorded by our Kampuchean people during the past 2 years since 
their liberation, the comrade said: Our past victories are attributable to the fact that 
we enjoy the leadership of the KNUFNS and KPRC which has correctly guided us in accordance 
with the aspirations of our people. The comrade vice president solemnly emphasized that 
no enemy can reverse the real situation in Kampuchea. At the same time he reaffirmed 

the sincere support and assistance provided us in a truly proletarian internationalist 
spirit by the fraternal army and people of Vietnam who have sacrificed their flesh and 
blood in the revolutionary cause of the Kampuchean people. 


Afterwards, the comrade highly appraised the comprehensive achievements and progress made 
by our Kampuchean people in the current emulation campaign. He stressed that politically 
speaking our people have become increasingly confident in our authentic Marxist-Leninist 
revolutionary line. On the international stage, our prestige has soared high as we have 
received support, assistance and admiration from all fraternal socialist countries and 
from the world's peace-loving people. Moreover, a number of Western observers have 
recognized the realities of our country. 


In the economic field, our people have overcome one danger of famine after amother. In 
1979 we produced 800,000 ha of crops. In 1980 we managed to produce more than 1 million 
ha. In 1981 we hope to produce as much as 2 million ha throughout the country. In this 
connection, the comrade said he was impressed by and sincerely admired the greatly 
improving living conditions of our people in Kampot. 
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The comrade vice president went on to say that in the military field the three categories 
of our KPRAF have been strengthened and developed both quantitatively and qualitatively. 
At the same time, the cultural and social fields have also shown steady progress. So far, 
the health network from the central to the grassroots levels has been established by more 
than 90 percent. More than 1.4 million children have enrolled in schools this year. 
Culture, national mores and customs, monasteries and folk arts are being simultaneously 
developed. 


On this occasion, the comrade vice president also explained the immediate tasks that our 
people must continue to carry out at present and in the future in the fields of national 
construction and defense. Regarding a number of other immediate tasks, the comrade vice 
president stressed the need to strengthen the revolutionary power of our people and stressed 
that in the very near future elections to the people's National Assembly would be held 
throughout the country and that a constitution of the PRK would be published soon in order 
to guarantee the people's rights and freedoms and secure social law and order. 


Also during this visit, the comrade vice president and his colleagues called on and 
distributed gifts to more than 500 people who have just returned to the fold in Khum 
Chantrea, Kampot District. At the same time the comrade vice president also visited the 
state-owned salt mines and the Boeng Rung worksite and cordially chatted with our fraternal 
salt miners. 


TRADE MINISTER TOURS KOMPONG THOM PROVINCE 


BK301144 Phnom Penh Domestic Service in Cambodian 0400 GMT 29 Jan 81 


[Text] During his visit to Kompong Thom Province, Comrade Minister of Trade Tang Saroem 
together with his delegation in the company of Comrade Kim Yin of the Kompong Thom party 
committee went to Kompong Svay, Stoung, Baray and Santuk Districts to call on our fraternal 
people and to inspect the purchase of paddy and other products. The comrade minister was 
very pleased to see that a very large number of people were driving their oxcarts loaded 
with paddy to be sold to the state, refusing to be exploited by middle men. 


During the tour, the comrade minister also visited the traitorous Poi Pot-Ieng Sary-Khieu 
Samphan clique's extermination center at Tuol Thlong, various production buildings, trading 
houses and district hospitals and attended meetings of cadres and personnel of offices and 
districts as well as the closing ceremony of the third political, pedagogic and critique 
course at Kompong Thom town's pedagogic center. 


DECEMBER ANIMAL VACCINATION ACTIVITIES REPORTED 


BK271109 Phnom Penh Domestic Service in Cambodian 1100 GMT 26 Jan 81 


[Text] Activities of the central and provincial production and veterinary directorates 
in December: 


A. Activities of the central Production and Veterinary Directorate: 


1. Between 15 and 19 December 1980 a 12-man task force of the Production and Veterinary 
Directorate provided vaccination and treatment for cattle in Lumhach, Srov Puch and Boeng 
Thom Wards, Kandal Province. As a result, % «ead of cattle were vaccinated against watery 
colic [sa toek]. 


2. Between 22 and 26 December another 12-man task force of the Production and Veterinary 
Directorate provided vaccination and treatment for cattle in Dangkao, Chaomchau, Phleung 
Chheh Roteh and Prateah Lang Wards of Dangkao District, Kandal Province. As a result, 
1,135 head of cattle were vaccinated against watery colic,brucellosis and anthrax. 
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B. Activities in the provinces: 


Personnel of various provincial Production and Veterinary Services gave preventive 
vaccines to a number of cattle as follows: 


1. Kandal Province: 2,794 head of cattle vaccinated against foot-and-mouth disease. 

2. Kompong Speu Province: 1,985 head of cattle vaccinated against watery colic. 

3. Pursat Province: 637 head of cattle vaccinated against rinderpest and watery colic. 
4. Kampot Province: 1,738 head of cattle vaccinated against watery colic and foot-and- 
mouth disease. 

5. Kompong Cham Province: 2,416 head of cattle vaccinated against rinderpest, watery 
colic and foot-and-mouth disease. 

6. Prey  Veng Province: 175 head of cattle vaccinated against rinderpest. 


In sum, a total of 11,782 head of cattle was given preventive vaccines in December 1980. 


VODK: GUERRILLAS KILL 3 SOVIET ADVISERS 


BK290254 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 2330 GMT 
28 Jan 81 


[Text] On 7 January our commandos in Phnom Penh attacked the enemy in front of the Kirirom 
theater, killing three Soviet advisers and a Vietnamese enemy and destroying a white 
Mercedes. Long live our valiant and courageous guerrillas and people in Phnom Penh! 


BRIEFS 


BATTAMBANG RADIO STATION--On 14 January the Moung Russei District People's Revolutionary 
Committee held a ceremony to open a radio receiving station in the presence of Sun Sath, 

vice chairman of the Battambang People's Revolutionary Committee; Un Dara, director general 
of the Voice of the Kampuchezn People Radio; (Sar Sakhun), chairman of Moung Russei 

District People's Revolutionary Committee; and cadres from Battambang Province and Moung 
Russei District. Speaking on the occasion, Un Dara praised the achievements made in the 
production drive by the people of Moung Russei. He stressed that with this radio receiv- 

ing station, the district people will be able to learn more about the policy and correct 

line of the KNUFNS and KPRC. [Phnom Penh Domestic Service in Cambodian 1230 GMT 20 Jan 81 BK] 


FRENCH UNION SUPPORT--Phonm Penh, 24 Jan (SPK)--France'’s General Confederation of Labor 
(CGT) has just offered propaganda materials to Kampuchean trade unions as a token of 
solidarity. Heng Teav, vice chairman of Trade Unions for National Salvation of Karvuchea's 
Central Committee, stressed in a message to Pierre Gensous, secretary of France's CCT, 

that this shipment to the Kampuchean workers constitutes "a great incentive in the 
national reconstruction effort," and expressed his thanks to the workers and CGT of France. 
[Text] [Phnom Penh SPK in French 0358 GMT 24 Jan 81 BK] 


AID FROM REGIMENT--During the current harvest, the 10th Regiment of the lst Division sta- 
tioned in Krakor District of Pursat Province has helped the people to harvest 8 ha of 
rice, thresh 1 ha of rice and build 8 houses. Through its effective dissemination of the 
policy of the KNUFNS and KPRC, the people have led the combatants of this regiment to un- 
earth 113 weapons hidden at (Phnum Pon)by the genocidal Pol Pot-Ieng Sary-Khieu Samphan 
clique. In addition to carrying out the tasks of defending villages and stimulating the 
masses, cadres and combatants have grown over 100 rows of various vegetables and raised 
40 chickens. [Phnom Penh Domestic Service in Cambodian 1200 GMT 20 Jan @1 BK] 
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VIENTIANE PROVINCE PROTESTS SECOND MEKONG INCIDENT 


BK301219 Vientiane Domestic Service in Lao 0430 GMT 30 Jan 81 


[Text] On 27 January, Thongmani Thipphommachan, member of the Administrative Committee 
of Vientiane Province, sent a memorandum to the Governor of Nong Khai Province in 
connection with the shooting of a Lao cargo boat by Thai soldiers on 27 January. The 
text of the memorandum is as follows: 


Vientiane Province has the honor to inform the governor of Nong Khai Province that at 
1000 on 27 January, three [as heard] cargo boats of a state enterprise under the Ministry 
of Communications, Public Works and Transportation of Laos were transporting goods from 
Savannakhet Province to Vientiane. As the boats reached Don Kampheng, a number of Thai 
soldiers fired at them to force them to land on the Thai side. The Lao boats, however, 
refused to comply with the harassment of the Thai soldiers, and continued to sail up the 
Mekong River. As a result, the Thai troops intensified fire at the boats, im- 
mediately killing two crewmen--Thao Out and Thao Chandi, seriously wounding three others 
and damaging the boats and their cargo. 


Earlier, on 20 January 1981, Thai soldiers fired at Lao cargo boat Naval of the 
Transportation Enterprise of the Ministry of Communications, Public Works and 
Transportation, killing the boat captain, Uncle Ngao, and seriously wounding his assistant. 


This is the second serious incident posed by Thai soldiers within a week. It has 
serously affected relations between Laos and Thailand, which are neighboring countries. 
These acts show that the Thai military authorities have intentionally committed hostile 
acts against the LPDR, thus carrying out the plan of the Beijing big-nation expansionists 
and hegemonists and sabotaging the time-honored relations between the Lao and Thai 
peoples as well as the contents and spirit of the joint statements and memorandum of 
consultations signed between the two countries, particularly the memorandum of consulta- 
tions between Vientiane and Nong Khai Provinces. 


Vientiane province solemnly denounces and condemns the despicable, provocative act of 
the reactionary Thai military authorities, and resolutely demands that the Thai local 
authorities take steps to completely halt all acts detrimental to the just interests 
of the Lao and Thai peoples, promptly punish the culprits and pay compensation for all 
the losses in life and property caused by the Thai soldiers" action. At the same time, 
the authorities must adopt effective methods to prevent the recurrance of similar incidents. 
Otherwise, the Thai side will be held solely responsible for all untoward incidents 
that may occur. 


On this occasion, Vientiane Province would like to express high respect for the governor 
of Nong Khai Province. 


MEDICAL COOPERATION AGREEMENT SIGNED WITH HUNGARY 


BK281259 Vientiane KPL in English 0925 GMT 28 Jan 81 


[Text] Vientiane, 28 Jan (KPL)--An agreement on public health cooperation between the 
Lao People's Democratic Republic and the Hungarian People's Republic was signed here on 
January 27. 


Signing the agreement were, on the Lao side, Khamliang Phonsena, acting minister of 
public health, and on the Hungarian side, Janos Zegnal, ambassador extraordinary and 
plenipotentiary of the HPR to Laos. On this occasion, both signatories stressed the 
enhancement of the solidarity between the two countries. 
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PRC PREMIER ZHAO ZIYANG BEGINS OFFICIAL VISIT 


Arrival Statement 
BK300609 Bangkok Domestic Service in Thai 0530 GMT 30 Jan 81 


[Text] PRC Premier Zhao Ziyang and party arrived at Bangkok airport at 1030 via special 
aircraft-to begin a 4-day visit to Thailand. He and his party were given a warm and fitting 
welcome by Prime Minister Gen Prem Tinsulanon, the Thai Cabinet, members of the diplomatic 
corps, civilian, police and military officials and flag-waving people. 


In an arrival statement, the PRC premier said he is greatly pleased to be making an official 
visit to beautiful Thailand at the cordial and friendly invitation of the Thai Government, 
and he hopes his visit will strengthen friendship and good relations. 


On his arrival in Bangkok, he said on behalf of the Chinese Government and people, that 

he wished to pay highest respect and convey regards to the Thai Government and people. He 
said Thailand and China are friendly neighbors. The peoples of the two countries have 
developed a deep friendship in the course of their long, friendly contacts. Through the 
common efforts of the governments and peoples of the two countries, the relationship of 
friendly cooperation is progressing smoothly. The PRC premier said he is visiting with 
the desire to further strengthen friendly relations and cooperation between Thailand and 
China. The PRC premier said he is confident that his visit will be successful and wishes 
to sincerely thank the Thai Government and people for their warm reception. 


According to the schedule, at 1515 the PRC premier will pay a courtesy call and hold official 
talks with the Thai prime minister at Government House. At 2000 the Thai prime minister 
will host a dinner in honor of the PRC premier and party at Government House. 


Sitthi Comments on Visit 
BK300336 Bangkok Domestic Service in Thai 0000 GMT 30 Jan 81 


[Radio correspondent's interview with Thai foreign Minister Sitthi Sawetsila on PRC 
Premier Zhao Ziyang's upcoming visit to Thailand--date not given--recorded] 


[Excerpt] [Sitthi] In my own opinion, present Thai-PRC relations are very good. Both 
sides understand each other very well. Thailand and China enjoyed fine relations-~-trade 

and sports group exchanges--long before the establishment of diplomatic relations during 

the government of M.R. Khukrit Pramot in 1975. This relationship prospered after the estab- 
lishment of diplomatic relations, except during certain periods. However, relations further 
improved after Prime Minister General Kriangsak's visit. The governments of the two countries 
have enjoyed good understanding. We have discussed regional and world issues. Bilateral 
relations have also prospered. Thailand and China have signed trade and scientific and 
technical exchange agreements. Trade between the two countries has increased steadily. 

The volume now anounts to over 6 billion baht annually. Regrettably, however, Thailand's 
annual trade deficit with China during the past 2 years has been about 3 billion baht due 

to our need for oil from China. Trade between China and Thailand in earlier years was 
relatively balanced. 


Thailand and China have also exchanged visits of officials at various levels. Three 
Thai prime ministers have visited China and PRC Vice Premier Deng Xiaoping, now an important 
man in China, has visited Thailand. 
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Premier Zhao Ziyang's forthcoming visit will be the first visit to Thailand by a PRC 
premier. The visit will take place only a short time after he has taken office. I 

feel his visit to Thailand after visiting Burma--his first foreign tour since taking office-- 
shows that he attaches great importance to Thai-PRC relations, not only because of the pre- 
sently good Thai-Chinese relations, but also because Thailand is an ASEAN member. 


[Question] What is your personal view of the trend of Thai-PRC relations? 


[Answer] My view has always been that Thailand and China understand each other very well 
on many issues. On bilateral issues and issues concerning Thailand's internal affairs, 

I feel the Chinese Government has a constructive policy toward peace and stability in the 
region, and the past and present Chinese Governments have repeatedly stressed the principle 
peace and stability in this region. 


[Question] Is Thailand going to emphasize any special aspect of Thai-PRC relations in the 
future? 


[Answer] Thai-Chinese relations date back several hundred years. Though Thailand and China 
have different administrative systems, we are both of the Asian race, and the cultures of 
our two countries are not very different. Our trains of thought are similar. The Chinese 
leaders have kept their word--they have done what they told us they would do. This shows 
that China is a friend we can trust and that the relationship between both countries will 
be mutually beneficial. 


[Question] What is your view of the significance of the PRC premier's visit as far as 
Thailand and China are concerned? 


[Answer] Zhao Ziyang will be the first Chinese or PRC premier to visit Thailand. He is 
making the visit after only a few months in office. During Prime Minister General Prem's 
visit, during which I was a member of the delegation, we discussed ways to achieve peace 

and stability in the region. In the discussions, China supported the views of ASEAN and 
Thailand and has since given concrete support particularly to ASEAN's proposal for a political 
solution tc the conflict in Kampuchea through the convening of an international conference. 
From our discussions on several issues, I believe China plays a role in promoting peace and 
stability in the region. China agrees with the views of ASEAN and Thailand and seems to 
support us on many issues. 


Concerning the timing of the visit, you will notice that the other side has undertaken 
active political and diplomatic moves aimed at obstructing the visit. I believe tnat during 
the PRC premier's visit we will carefully discuss this matter in detail. 

Editorial Urges Cautious Talks 
BK300129 Bangkok POST in English 30 Jan 81 p 4 


{Editorial: "Time for Caution and Restraint"! 


[Text] Chinese Prime Minister Zhao Ziyang's discussions with Prime Minister Prem Tinsulanon 
beginning today are going to have an impact on peace and security in Southeast Asia. There 
is no doubt that we in Thailand would like China's cooperation in bringing about implemen- 
tation of the United Nations resolution on Kampuchea. However, we have to make clear that 
while we oppose Vietnamese military occupation of Kampuchea, we support continuing inde- 
pendence of Vietnam. Like our ASEAN partners, Thailand does not wish Vietnam to be dominated 
by Soviet Russia or crushed by China. 


IV. 30 Jan 81 J 3 THAILAND 


The Chinese premier's attention should be brought to the frequent repetition of a state- 
ment by Hanoi that it will withdraw its forces from Kamprchea if it feels that there is 
no more threat from China. Whether the Vietnamese leadership has real cause for fear or 
whether it is expressing this fear only as an excuse for its forces to remain in 
Kampuchea cannot be known by outside observers. It could be argued that, if Vietnam 
really fears China, it should redeploy its 20 divisions in Kampuchea to its border with 
China. 


However that may be, any pronouncement against Vietnam by the Chinese premier in Bangkok 
can only feed Hanoi's obsession or give some credibility to its use of fear as an excuse 
for its invasion of Kampuchea. 


No matter how frank the discussions are between the two heads of government behind closed 
doors, Premier Zhao should be cautious about making public statements which could be 
misconstrued as indicating a Sino-Thai alliance against Vietnam. 


Thailand has no conflict with Vietnam itself, and it does not wish those of its ASEAN 
partners which are more apprehensive of China than of Vietnam to gain wrong impressions 
of Thai intentions as a result of Premier Zhao's visit. 


Like the ASEAN tour of Prime Minister Zenko Suzuki, the visit by Premier Zhao should 
demonstrate China's full backing for the United Nations General Assembly resolution calling 
for an international conference on Kampuchea, the withdrawal of Vietnamese forces from 
Kampuchea, and self-determination by the Kampuchean people. It will indeed be useful, 

in view of the forthcoming conference of the non-aligned nations in New Delhi, for the 
Chinese prime minister to declare that he is not interested in restoring to power in 
Kampuchea a pro-China regime but desires to have a government chosen by the Kampuchean 
people which is independent, neutral and does not pose a threat to any of its neighbours. 


ARUN INTERVIEWED ON MEETING WITH SRV AMBASSADOR 


BK291456 Bangkok Domestic Service in Thai 1300 GMT 29 Jan 81 


[Interview given by Deputy Foreign Minister Arun Phanuphong following a meeting with the 
Vietnamese ambassador at the ministry on 29 January---recorded ] 


[Text] [Question] The Vietnamese ambassador called on you this morning, didn't he? 


[Answer] He read to me the translation of the proposal and told me that the original 
text will be presented to me before noon today. I acknowledged it and gave him my 
initial views. First, I told him that the proposal is directed to ASEAN, and therefore 
it must first be discussed among the ASEAN countries. How this discussion would take 
place is up to the ASEAN countries to decide. Second, what I had been read was only a 
report on a portion of the proposal. I need to have the whole text of that proposal, or 
that statement, with its accurate wording, so that I can study it. Next, from what I 
learned from the ambassador, it seems to me that, before jumping to any conclusion, I 
will have to study the details and get clarifications on the proposal first. That was 
what I told him. 


[Question] What would be our reaction to their proposal for talks between ASEAN and the 
three Indochinese countries? 


[Answer] First of all, we need to study the timing and intention of this proposal. We 
must consider whether the proposal is advantageous or disadvantageous. This is my 
personal view. 
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Concerning the timing, the proposal was put forth right after the visit by the Japanese 
prime minister, and following the visit to Hanoi by U Lay Maung. U Lay Maung returned 
from Hanoi with a proposal from Nguyen Co Thach suggesting a meeting between him and 
Foreign Minister Sitthi. We have given no answer to that suggestion, and now we have a 
new proposal. 


Also there will be a meeting of the nonaligned countries on 5 February and the Kampuchean 
issue will certainly be included on the agenda. Vietnam's proposal therefore might be 
intended to affect that conference. 


Another point concerning the timing of the proposal is that this is the period of transi- 
tion for the new U.S. President. Vietnam's proposal might not only be aimed at ASEAN 

but also may be directed at other goals. Anywav, those are the points I can think of re- 
garding the timing of the proposal. 


Vietnam also wants Laos to act as liaison in negotiating the preparations for the meeting. 
The ambassador told me during our talks this morning that the meeting should be held arouni 
March. 


VOFA on SRV Proposal 
BK291420 Bangkok Voice of Free Asia in Thai 1000 GMT 29 Jan 81 


[Text] Commenting on Burmese Foreign Minister U Lay Maung's report that Vietnam wants 

talks with Thailand in Rangoon on the Kampuchean issue, a high level source at the Foreign 
Ministry said such talks would be impossible. Thailand cannot participate in such a meeting 
since Thailand has no conflict with Vietnam. 


U Lay Maung, who earlier visited Vietnam, reported upon arrival in Bangkok that Vietnam 
wants to hold talks with Thailand in Rangoon on the Kampuchean issue. Thailand, however, 
cannot agree to such a meeting since any meeting to settle the Kampuchean problem must be 
an international one, with UN participation and carried out under last year's UN resolution. 


The source said the United Nations has already established guidelines for a political 
settlement of the Kampuchean problem. Vietnam must talk with the United Nations. UN 
resolutions on this problem would be meaningless if Thailand held bilateral talks with 
Vietnam. 


Vietnam is currently mounting a propaganda campaign to mislead the world into thinking 
Thailand has a conflict with Vietnam and Kampuchea. The source also noted that Vietnam 
and the Soviet Union are stepping up their propaganda campaign prior to the upcoming visit 
to Thailand by the Chinese premier and the coming conference of nonaligned countries 
scheduled to be heid in India next month. 


Over the past 2 days, Vietnam hosted the Indochinese foreign ministers’ conference in 

Ho Chi Minh City--formerly Saigon--and proposed a meeting with ASEAN. This indicates 

that Vietnam is trying to show that it wants to negotiate with ASEAN on the Kampuchean 
issue, which, in fact, is only another propaganda maneuver. The ASEAN group will never 
fall victim to that trick since ASEAN has no conflict with Vietnam. The Kampuchean 
problem must be settled by the Unitea Nations which called for an international conference 
to solve the problem. Vietnam should attend the international conference if it sincerely 
wants to solve the Kampuchean problem. 
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Touching on the current situation in Kampuchea, the source noted that while efforts 

are being made to convene an international conference on Kampuchea, the situation in 
Kampuchea itself is marked by reports of heavier fighting between the Vietnamese troops 
and the forces of Democratic Kampuchea. Vietnam has not been able to completely wipe 
out the Democratic Kampuchean forces. On the contrary, the Democratic Kampuchean forces 
are becoming stronger and increasing in number. Fighting will continue for many more 
years. 


The source also noted that an effort is being made by some countries to establish a third 
force, or a leader of a third faction, to replace the government of the Pol Pot-Khieu 
Samphan group which is unpopular with many countries because of its reputation for 
commiting atrocities. The name Son Sann is being heard. It will be a while, however, 
before it is known if the move is successful. 


CRITICISM OF INDOCHINESE MINISTERS’ COMMUNIQUE 
BK300140 Bangkok NATION REVIEW in English 30 Jan 81 p 4 


[Editorial: ‘Obfuscation At Its Best Comes From Indochina’ } 


[Text] At first it appears completely ludicrous that senior statesmen would sit down in 
conference to pluck some proposals from thin air and some more by dusting old and discarded 
propaganda documents. But the three foreign ministers--one puppeteer and two puppets, 

as one wag put it--of Vietnam, Laos and the Heng Samrin regime in Phnom Penh seem to 

be quite serious in thir futile exercise. But if their real intentions are understood-- 
and they are to get as much mileage out of the situation after a series of setbacks at 

the United Nations--it is possible to grant them the first round, because they have 
totally obfuscated the real issues so that ASEAN and China can be blamed with impunity. 


One of the important points of the joint communique from Ho Chi Minh City (formerly 
Saigon) was that the three countries of Indochina should meet with the five members of 
ASEAN and thrash out the problems of peace and security in the region. That very pro- 
posal makes it appear [more] like a confrontation than a conference. Who is responsible 
for the destabilization of the region? Which country has invaded and occupied another 
country so that a puppet regime can be set up. The answers are well-known so far as 

this region is concerned and do not require repetition. And of course no agenda has been 
proposed for such a "conference" and Hanoi has said, quite a long while ago, that she 

is not prepared to discuss Kampuchea because the situation there is ‘irreversible.’ 


Another is a time-worn proposal that there should be a demilitarized zone between 
Thailand and Kampuchea. Thailand has shot down this proposal as too ridiculous to be 
even considered and the Thai arguments need not be listed here as they too are well- 
known. Another proposal that has been dusted off and presented in its original form 

is that the Khmer Rouge should be disarmed, that Thailand should stop aiding the 
guerrillas and that all Khmer refugees should be moved to an area deep inside Thailand. 
Again the Thai views about all these are well-known but it so appears that somehow Hanoi 
(Let's forget Laos and Phnom Penh) is trying to tell us what to do. The reiteration 
continues by asking Thailand to open a dialogue with the Heng Samrin regime-- 

what else is new? 


There is also the oft-seen ploy of communist strategy whereby an impossible stand is taken 
and steadfastly adhered to despite its impracticability. Dangling the carrot of 

partial withdrawal of Vietnamese forces and repeating that China is the main threat 

to Indochina, the communique says that Beijing must sign treaties with all three 
Indochinese countries. 
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A nincompoop can see that it would be totally idiotic to imagine that China will sign a 
treaty with the Heng Samrin regime thereby giving it both de facto and de jure recog- 
nition. And the old chorus that China should not support the Khmer Rouge has been revived. 


But we do know that those who met in Ho Chi Minh City are not just merchants of cliches 

and out-worn slogans. If we do not ridicule the joint communique, it becomes apparent 

that it is possible that Vietnam might really want to ensure regional security. This, 

in turn, would mean that the various factions of patriotic elements fighting the Vietnamese 
war machine are really making inroads into Vietnamese-held areas of Kampuchea. While most 
observers had 2 years ago agreed that the Vietnamese forces would decimate the Khmer Rouge 
guerrillas with ease, such a prediction has not come to pass and two dry-season offen- 
sives have been blunted by the guerrillas. It may be wise to ponder on this, since the 
Vietnamese may be hurting and hurting badly. 


SUPREME COMMAND REPORTS KAMPUCHEAN REFUGEE FIGURES 


BK291002 Bangkok Domestic Service in Thai 1300 GMT 28 Jan 81 


[Text] The Supreme Command Information Office has reported that at present the number 
of illegal immigrants who fled from the fighting in Kampuchea and are staying at the 
various holding centers in Thailand totals 148,224. 


Of this number, 36,700 are staying at Sa Kaeo holding center; 54,391 at Khao I Dang 

holding center; 18,343 at Phya Kamphut holding center; 11,272 at Mai Rut holding center; 
8,302 at Kap Choeng holding center; 14,850 at Phanat Nikhom holding center; 1,817 at 

Khao Lan holding center; 7,165 at Si Khiu center, and 1,384 at Prasat center. Additionally, 
there are another 134,373 Kampuchean people wating for food supplies along the border 

in Ubon Ratchathani, Sisaket, Surin, Buriram, Prachin Buri, Chanthaburi and Trat Provinces. 


Since Vietnam occupied Kampuchea, Kampuchean people have continuously fled from the war 
into Thailand to take refuge. Despite the economic difficulties this presents, Thailand 
accepted these people out of humanitarian concerns, and to the best of its ebilities, 
provided them with shelter, food, health and sanitary care, utilities and social welfare 
assistance. It can be said that these refugees are living quite comfortably at these 
centers while awaiting a solution to their problem which will enable them to regain a 
better status and live in better conditions. 


BRIEFS 


JAPANESE AID--The Japanese Government has granted aid worth about 214 million baht for 
Thailand's development projects. The agreement for the grant was signed in Bangkok on 
15 January by the Japanese Ambassador and the director general of the Department of 
Technical and Economic Cooperation. The grant will be used for 4 projects: 40 million 
baht for the setup of a center of scientific and technological research equipment for 
Chulalongkon University; 4 million baht for supplying gynmastic equipment to the Sports 
Organization of Thailand; 100 million baht for the construction of a dam in Prachin 
Buri; and 70 million baht for supplying chemicals and equipment for the antimalaria 
operation program in the Kampuchean-Lao-Thai border areas. [Bangkok Domestic Service 
in English 0000 GMT 17 Jan 81 BK] 


GOLD RESERVES--The Bank of Thailand reports that the country had gold reserves amounting 
to $3.05 billion, or about 63 billion baht, at the end of December 1980. The amount 
represents a decrease of about $74.1 million, or about 859.65 million baht, compared with 
1979, which was recorded at $3.12 billion, or 64 billion baht. [Bangkok Domestic Service 
in English 0000 GMT 22? Jan 81 BK] 
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QUAN DOI NHAN DAN HAILS INDOCHINA CONFERENCE 


BK291620 Hanoi Domestic Service in Vietnamese 1]00 GMT 2° Jan 81 


{Text] Hailing the successful conclusion of the conference of the foreign ministers of 
Vietnam, Laos and Kampuchea, today's QUAN DOI NHAN DAN stresses in its editorial: 


In fact, over the past 2 years the three Indochinese countries have done their best to 
maintain normal relations with the ASEAN countries. They have advanced practical proposals 
full of goodwill which have won the sympathy of broad sections of international public 
opinion. It is regrettable that the desire of the three Indochinese countries, far from 
being responded to, has been sabotaged. Obviously, the pres°nt issue boils down to the 
fact that if the ASEAN countries wanted to impose their views on the Indochinese countries 
and put forth irrational demands, they would only create conditions for the expansionists 
and imperialists to realize their dark design to sow division between the Indochinese and 
ASEAN countries, undermine peace and stability and create more tension in this region. 


It is irrefutable that Vietnam, Laos and Kampuchea today are independent and sovereign 
countries that have gloriously defeated the imperialist forces and international reac- 
tionaries and are developing their great combined strenzth in national construction and 
defense. That the Indochinese countries are united, cooperate with and assist one another 
in furtherance of their lofty revolutionary cause is objectively inevitable and it serves 
as an important factor for ensuring regional peace and stability. The role of the three 
Indochinese countries is obviously indispensable in the settlement of all the problems 
concerning the regional situation. 


Therefore, the proposals of the conference of the foreign ministers of the three Indochinese 
countries for representatives of the Indochinese and ASEAN countries to sit together at 

a conference table to discuss problems of interest to both sides and to sign a treaty on 
peace and stability in Southeast Asia are very practical. These proposals are of great 
significance for easing regional tension, establishing a basis for mutual understanding 

and trust and creating favorable conditions for resolving pressing problems in order to 
gradually improve relations between the two groups of countries. 


If the ASEAN countries really respect the Indochinese countries and clearly recognize the 
expansionist ambition and the long-term danger of the Chinese hegemonists and warmongers 
in collusion with the imperialists toward the peoples of Southeast Asia, it is certain 
that an appropriate solution will sooner or later be found to ensure the common interest 
of the ASEAN and Indochinese countries as well as the interests of all countries in this 
region. 


Urges PRC To Respond 
BK291616 Hanoi Domestic Service in Vietnamese 1045 GMT 29 Jan 81 
[From review of QUAN DOI NHAN DAN for 29 January] 


[Text] QUAN DOI NHAN DAN carries an editorial entitled "Vietnam, Laos and Kampuchea Hold 
High the Banner of a Just Cause and Peace." The editorial says: 


On 28 January in Ho Chi Minh City, the conference of the foreign ministers of Vietnam, 
Laos and Kampuchea on the question of peace, stability, friendship and cooperation in 
Southeast Asia successfully concluded amidst an atmosphere permeated with the militant 
solidarity among the three fraternal countries on the Indochinese peninsula. 
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The editorial stresses: As asserted in the statement of the conference of the 

three foreign ministers, the basic factor for restoring peace and stability in 

Southeast Asia is that China must terminate its hostile policy toward the Indochinese 
countries and its policy of interfering in other countries in this region. As the 
Beijing authorities have often ballyhooed about their desire for peace in Southeast 
Asia, they should now respond with practical deeds to the proposal of the three 
Indochinese countries to sign bilateral treaties of peaceful coexistence on the basis 
of the principles of absolute respect for the independence, sovereignty and territorial 
integrity of each other, nonaggression, nonintervention in each other's intermal affairs, 
equality, mutual benefit, good neighborly relations and the settlement of all 

bilateral disputes through peaceful means. Once Beijing has positively responded to 
these proposals, peace and stability in Southeast Asia will be immediately guaranteed 
and the traditional friendly relations between the peoples of the three Indochinese 
countries and the Chinese people will be restored. Public opinion is awaiting Beijing's 
attitude toward these reasonable and rational proposals of goodwill before passing 
their judgment on it. 


The basic common interest of the Indochinese and ASEAN countries consists of regional 
peace, stability and cooperation. This is the main condition for consolidating and 
defending independence and sovereignty and for each country to build itself in its own 
way. This is a very important stand shared by the two groups of countries in this region. 


For their common interest, the ASEAN and Indochinese countries must set aside all differences, 


discuss with each other problems of interest to both sides, resolutely eliminate all the 
schemes of interference and di*ision by foreign countries and must not allow expansionist 
and imperialist forces to create trouble and undermine the friendly relations and the 
possibility of cooperation between countries in this region so that they can fish 

in troubled waters. 


NHAN DAN SEES ZHAO TRIP AS RESPONSE TO TRENDS 


BK291228 Hanoi Domestic Service in Vietnamese 0545 GMT 29 Jan 81 
[From review of NHAN DAN for 29 January] 


[Text] Under the title "The Troublemaker," NHAN DAN carries a commentary on Zhao Ziyang's 
tour of a number of countries in Southeast Asia. The commentary says: 


Zhao Ziyang is currently touring a number of Southeast Asian countries. In making his 

first tour of Southeast Asia as the premier of China, Zhao clearly shows the Chinese leacer- 
ship's primary concern for this area. It is quite easy to understand the reason for 

this concern. Upon leaving Beijing and immediately after arriving in Rangoon, he said 

that Southeast Asia is faced with the serious threats of big Soviet hegemonism and 

small Vietnamese hegemonism. Zhao's aim is to entice others to oppose the Soviet Union 

and Vietnam. Even those who are the least well-informed on the situation understand 

that the Beijing authorities are worried about the developing trend toward dialogue be- 
tween the Southeast Asian countries. Zhao's tour is but a passive reaction to this 
situation. 


Befitting the arrogance of a big power, he used Burma, in defiance of the host's policy, 

as a forum to insult a country the host had just visited. It is also worth mentioning 

that he is not afraid of shamelessly telling lies. He said that China firmly stands 

by the Southeast Asian countries and contributes to the common cause of opposing aggression 
and defending peace. It was unfortunate for Zhao that the BBC right at that moment 
tactfully reminded him that the radio station of the Burmese rebels is actually located 

on Chinese soil close to the Burmese border and also from that neighboring Chinese 

soil, military equipment and other materials have been constantly poured into Burma to 

aid the rebels in opposing the Burmese Government. 
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No, the Southeast Asian peoples are not in the least unfamiliar with the good intentions 

of the Zhongnanhai leadership. Zhao Ziyang's slanders and wooing words are only aimed at 
covering up Beijing's crimes, dividing the Southeast Asian countries, obstructing and under- 
mining the trend toward dialogue between these countries and creating tension and instability 
in this region so as to fish in troubled waters and carry out China's policy of expansion 
and hegemony. 


Zhao Ziyang's tour has, right from the start, exposed the abominable face of the trouble- 
maker. What Beijing wants is to provoke conflicts among the Southeast Asian countries. 
It is truly the enemy of peace and stability in this region. 


PHAM VAN DONG MEETS LAO, PRK FOREIGN MINISTERS 


OW291535 Hanoi VNA in English 1525 GMT 29 Jan 81 


[Text] Hanoi, 29 Jan (VNA)--Premier Pham Van Dong, Political Bureau member of the Communist 
Party of Vietnam Central Committee, cordially received Lao Foreign Minister Phoun Sipaseut 
and Kampuchean Foreign Minister Hun Sen in Ho Chi Minh City today. Members of the Lao 

and Kampuchean delegations to the recent Indochinese ministerial conference were also 
present. With the premier were Foreign Minister Nguyen Co Thach and Vice Foreign Minister 
Hoang Bich Scn. 


Premier Pham Van Dong warmly welcomed the success of the recent Indochinese ministerial 
conference and expressed full support for the initiatives of the conference aimed at 
further developing the solidarity and cooperation between the three fraternal countries 
and contributing to peace, stability, friendship and cooperation in Southeast Asia. 


The premier said he was elated at the great achievements of the fraternal Lao and Kampuchean 
peoples over the past two years, especially the wonderful revival of the Kampuchean people. 


He said that the situation on the Indochinese peninsula was firmer than ever and stressed 
that nothing could stop the advance of the three peoples. He pointed out that with the 
assistance of the Soviet Union, other socialist countries, the non-aligned countries and 

the people of the world, the three Indochinese peoples would frustrate the Beijing warmongers 
who are collaborating with imperialism against the peoples of Vietnam, Laos and Kampuchea. 


Ministers Phoun Sipaseut and Hun Sen hailed the fine tradition of close relations between 
the three Indochinese countries in their national liberation struggles and national con- 
struction and defence. 


The reception took place in an extremely joyful atmosphere of solidarity and fraternal 
friendship. Following the reception, Premier Pham Van Dong feted the foreign ministers 
of Vietnam, Laos and Kampuchea and members of the three delegations to the conference. 


VNA REJECTS REPORTS OF LOOTING AT ANGKOR 


0W301043 Hanoi International Service in English 1007 GMT 30 Jan 81 


[Text] A number of Western sources have recently reported that Vietnam has looted and 
destroyed Kampuchea's cultural heritage in Angkor. VIETNAM NEWS AGENCY is authorized 
to reject this out-and-out fabrication. 
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COMMISSION MEETS IN SFRY; PROTOCOL SIGNED 


0W300711 Hanoi VNA in English 0701 GMT 30 Jan 81 


(Text] Hanoi, 30 Jan (VNA)--The Vietnam-Yugoslavia Joint Commission for Economic, Scientific 
and Technological Cooperation held its fourth session in Belgrade from January 20-24. 

The Vietnamese delegation was headed by Le Khac, minister of foreign trade and head of 

the Vietnamese section of the commission. The Yugoslav delegation was led by Professor 

S. Gligorijevic, member of the Federal Executive Council and head of the Yugoslav section. 


The two sides reviewed cooperation since the last meeting, discussed future plans and on 
Jan 24 they signed a cooperation protocol. Le Khac was cordially received by B. Ikonic, 
vice-president of the Federal Executive Council. 


BRIEFS 


COFFEE-GROWING AREA--Hanoi, 16 Jan (VNA)--Over the last five years (1976-1980) state farms 
in Vietnam have planted coffee on 11,000 hectares of reclaimed wasteland, bringing the 
total coffee growing area to 23,300 hectares by the end of 1980, up by nearly 43 percent 
since 1976. In recent years, coffee output has remained low and unstable because most 

of the newly planted trees have not yet matured while many of the old trees have deteriorated. 
In the second five-year plan (1981-85), Vietnam will cooperate with socialist countries 
in the Council for Mutual Economic Aid in quickly expanding the new coffee area and 
improving the old one. According to the Agricultural Ministry, the state farms will 
convert a total of about 50,000 hectares into coffee plantations, 40,000 of which will 
be in Dac Lac and Gia Lai-Kontum Provinces. This area will be divided into four lots 
to be exploited with the cooperation of the Soviet Union, Czechoslovakia, the German 
Democratic Republic and Bulgaria, [Text] [Hanoi VNA in English 1510 G¥T 16 Jan 81 OW] 


CAR SERVICE STATION--Hanoi, 15 Jan (VNA)--A car service station built in Phu Lam village, 
Thanh Oai District, Ha Son Binh Province, with Soviet assistance was inaugurated today 

by the Ministry of Supply. The service station has modern equipment capable of handling 
from 1,200 to 1,500 cars per year. The inauguration was attended bya representative of 

the Ministry of Supply, the Soviet counsellor and a representative of the Soviet commercial 
office in Vietnam. [Text] [Hanoi VNA in English 1531 GMT 15 Jan 81 OW] 


SOVIET GIFTS--Hanoi, 17 Jan (VNA)--The Vietnam Science and Technology Association held 

a ceremony here yesterday to receive a number of typewriters and slide projectors given 
by the All-Union "Znaniev" (Knowledge) Society of the USSR. Le Khac, president of the 

association and I. Ognetov, counsellor minister of the Soviet Embassy, were present at 

the ceremony. [Text] [Hanoi VNA in English 0704 GMT 17 Jan 81 OW] 


AID FROM BRITISH DOCTOR--Hanoi, 15 Jan (VNA)--Doctor Philip Harvey, in Britain, recently 
sent one tonne of medical books and journals and surgery instruments to serveral hospitals 
in Vietnam. Since 1967 Dr Harvey has taken an active part in mobilizing support for 
Vietnam. Last year, he sent 62 cases of books and instruments to the Public Health 
Service here. [Text] [Hanoi VNA in English 1507 GMT 15 Jan 81 OW] 


CUBAN DONATION--Hanoi, 18 Jan (VNA)--Cuba has contributed 25 tonnes of building materials 
and lighting fixtures to a Ho Chi Minh memorial house under construction in Binh Tri Thien 
Province on the central coast. The gift was presented by a deputation of the Cuban 
construction brigade named after Vietnamese hero Nguyen Viet Xuan, led by Pablo Ramos, 

to the Binh Tri Thien military command in charge of the project. [Text] [Hanoi VNA in 
English 0724 GMT 18 Jan 81 OW] 
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AUSTRALIA 


GOVERNMENT URGES EEC TO MODIFY AGRICULTURAL POLICY 


OW281321 Melbourne Overseas Service in English 1230 GMT 28 Jan 81 


[Text] The federal government is continuing to urge the European Economic Community to 
modify its agricultural policies. The minister for industry and commerce, Sir Phillip 
Lynch, told a dinner in London that the EEC’s policies were causing great concern to 
Australia and other countries. 


In a prepared speech, delivered on behalf of the prime minister, Mr Fraser, Sir Phillip 
said the net effect of these policies was to deprive efficient agricultural producers of 
markets. He said British taxpayers and exporters were also suffering because countries 
such as Australia were being denied the export income to finance more imports from Britain. 


Meanwhile, it has been announced that the deputy prime minister, Mr Anthony, will send 
a personal representative to Brussels next week to hold discussions with the EEC's new 
agricultural commissioner, Mr Poul Dalsagar. Mr Anthony said it was vital for Australia 
to inform Mr Dalsagar of a number of issues that had been discussed with the EEC 
concerning agricultural trade. He said talks he held last September with the former 
commissioner, Mr Gundelach, had established understanding for better trade and economic 
relations between Australia and Europe. 


BRIEFS 


QUEENSLAND, JAPAN CONTRACT--The Queensland Government has reached agreement on a 2.5 
thousand million dollar contract to supply coal to Japanese steel mills. The agreement, 
details of which were announced in Brisbane today, cuvers the supply of 47 million 
tonnes of hard coking coal from the Riverside deposit in central Queensland over a 14 
year period. The agreement, one of the biggest ever negotiated by Queensland, has to be 
ratified by the Board of (Peace), Dampier, Mitsui and requires an export license from 
the federal government. However, Queensland's minister for mines and energy, Mr Gibbs, 
said he was conficent the contract would enable construction to start on the site by the 
end of the year. [Melbourne Overseas Service in English 1230 GMT 27 Jan 81 OW] 


GASFIELD PROJECT LOAN--The developers of the huge northwest shelf gasfield, Woodside 
Petroleum Limited, have announced the signing of a loan worth $1,400 million American 
to finance the project. The loan, which was signed in London, was made available by a 
syndicate of 62 lending institutions, and enables Woodside to fund its 50 percent share 
of the project. The syndicate includes European, American, Japanese and Australian 
banks. Woodside will use the funds to build the pipeline to supply gas to the State 
Energy Commission of Western Australia. [Text] [Melbourne Overseas Service in English 
0500 GMT 29 Jan 81 OW] 
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MINING-ENERGY MINISTER TO OPEC FINANCE MEETING 


BK271120 Jakarta Domestic Service in Indonesian 1200 GMT 26 Jan 81 


[Text] President Suharto has assigned “ining and Energy Minister Subroto, on behalf of 
Finance Minister Ali Wardhana, to attend the forthcoming OPEC countries’ finance ministers 
meeting to be held in Vienna on 30 January. Preparations for attending the meeting were 
discussed by President Suharto and Minister Coordinator for Economy, Finance and Industry 
Widjojo Nitisastro together with Finance Minister Ali Wardhana and Mining and Energy Minister 
Subroto at the Bina Graha building in Jakarta this afternoon. 


During the meeting President Suharto expressed the hope that the same atmosphere of unity 
which prevailed during the OPEC meeting in Bali recently would continue to prevail in the 
forthcoming Vierna meeting. 


Minister Widjojo told newsmen the Vienna meeting will discuss the increase of OPEC funds 
to be used for development purposes in non-OPEC countries. 


He said the OPEC Fund is designed for developing countries--members of the Group of 77-- 
which are dependent on commodity exports and oil imports. The OPEC Fund should enable 
these countries to stabilize the prices of their commodities. 


The OPEC Fund will be increased from the present $1.6 billion to $3.2 billion. 


FURTHER DETAILS OF OIL PROTOCOL WITH SOUTH KOREA 


SK290448 Seoul YONHAP in English 0304 GMT 29 Jan 81 


[Text] Jakarta, 29 Jan (YONHAP)--South Korea's Energy-Resources Minister Pak Pong-hwan 
and his Indonesian counterpart Subroto signed a protocol here Wednesday, promising Korean 
participation in Jakarta's oil exploitation projects, in return for a stable supply of 
Indonesian crude oil. The protocol says that Korea's Nambang Development Co will take part 
in a 50-50 joint venture with Indonesia's state-run Pertamina Corp to look for petroleum 
in the Madura oil fields of eastern Java. 


The Korean company is reportedly planning to complete elastic-ray exploration this year, 

dig four shafts in the area in 1982, and sink four more in 1983. In the protocol, Indonesia 
promised Seoul a stable supply of low-sulfur and other crude oil this year, and pledged to 
continue such supplies to meet Seoul's additional oil demand even after next year. 


The Korean minister is visiting the Southeast Asian country as a special presidential emissary. 
BRIEFS 


NEW POLISH, HUNGARIAN ENVOYS--Acting Foreign Minister Maraden Panggabean received new Polish 
Ambassador to Indonesia Lik Lucjan in Jakarta today. At their meeting Panggabean and Lucjan 
exchanged views on various matters, such as international affairs in general and developments 
in Polish domestic affairs related to the labor movement in the country. On a separate 
occasion, Panggabean also received a courtesy call by new Hungarian Ambassador to Indonesia 
Istvan Debreczeni. At the meeting, the new ambassador called for the expansion of coopera- 
tion in the trade and economic sectors. Panggabean suggested that Debreczeni look into 
Indonesian development and adjust accordingly the Hungarian offers of cooperation. [Text] 
[Jakarta Domestic Service in Indonesian 1200 GMT 28 Jan 81 BK] 


IV. 30 Jan 81 MALAYSIA & SINGAPORE ol 


MALAYSIA 


RITHAUDDEEN TO VISIT PAPUA NEW GUINEA EARLY FEB 


BK291439 Kuala Lumpur Domestic Service in English 1400 GMT 29 Jan 81 

[Text] Minister of Foreign Affairs Tengku Ahmad Rithauddeen will visit Papua New Guinea 
early next month. The 3-day visit from the 3d is at the invitation of Papua New Guinea's 
Minister of Foreign Affairs Noel Levi. 


A Wisma Putra statement says the ministers would discuss issues of bilateral and regional 
interest between the two countries. 


Tengku Rithauddeen will also be accompanied by his wife Tengku Nur Aini. 


SINGAPORE 


LEE KUAN YEW TO PAY INFORMAL VISIT TO SRI LANKA 


BK291439 Singapore Domestic Service in English 1130 GMT 29 Jan 81 


[Text] The prime minister and Mrs Lee will pay an informal visit to Sri Lanka from today 
till Sunday at the invitation of President Jayewardene. Mr Lee will be accompanied by 
Foreign Minister Dhanabalan, High Commissioner to Sri Lanka Haji Yaacob bin Mohamed and 

a few senior officials. 


During their stay, Mr Lee and Mr Dhanabalan will have discussions with Sri Lankan leaders 
on bilateral matters and international developments. 


During Mr Lee's absence, Deputy Prime Minister Dr Goh Keng Swee will act as prime 
minister. 


BRIEFS 


NEW SBC CHAIRMAN--Singapore former ambassador to Japan, Mr Wee Mon-cheng, has been 
appointed chairman of the Singapore Broadcasting Corporation [SBC]. He replaces the 
present chairman, Mr Ong Teng Cheong. The appointment by President Sheares is for a 
year effective from Sunday [1 February]. A government statement says the other seven 
SBC board members have been reappointed for another year. [Singapore Domestic Service 
in English 1130 GMT 28 Jan 81 BK] 


IV. 30 Jan 81 PHILIPPIWES Pl 


OPPOSITION REJECTS MARCOS' CALL FOR ELECTION 


0W300829 Paris AFP in English 0811 GMT 30 Jan 81 


[Text] Manila, 30 Jan (AFP)--Philippine opposition leaders today rejected President 
Ferdinand Marcos‘ call for a presidential election this May, saying they did not believe 
fair elections could take place as long as the “apparatus of dictatorship" still exists. 


The possibility of early presidential elections surfaced yesterday during a caucus of the 
ruling New Society Party (KBL) which approved a new constitutional [words indistinct] for 
direct elections for a strong president under a modified parliamentary form of government. 
Elections, if pushed through, would be the first in the country in 12 years and would 
followthe end of eight years of martial law. 


Former Senator Gerardo Roxas, spokesman for the United Democratic Opposition (UNIDO) told 
a "Meet the Press" television panel that they would not participate in any election as 
long as emergency presidential powers under the new public order act is in force. 


The opposition reiterated its call for a transitional government to "clear the air" before 
holding nationwide elections towards full political normalization. 


Mr Roxas said the opposition would be willing to talk with President Marcos if there was 
a sincere invitation from him. "We want elections but we refer to clean and fair elec- 
tions," Mr Roxas said. 


At the same time, Mr Roxas said that if ever presidential elections were held, they should 
be held simultaneously with elections for a regular National Assembly "considering the 


large amount of money that would be involved." 


MARCOS NAMES LEONARDO PEREZ PRESIDENTIAL ADVISER 


0W291103 Tokyo KYODO in English 1041 GMT 29 Jan 81 


[Text] Manila, 29 Jan (KYODO)--President Ferdinand Marcos Thursday inducted former 
Philippine elections chairman Leonardo Perez as presidential adviser on political affairs, 
with the rank of minister. 


Perez, 55, retired from the government in May last year after seven years of service during 
which he steered the commission on elections through various elections, plebiscites and 
referenda. 


BUS STRIKE TO BE SUBMITTED TO ARBITRATION 


HK300452 Manila FEBC in English 0400 GMT 30 Jan 81 


[Text] The Saulog transit workers’ strike has been submitted to the minister of labor 
for arbitration. A decision is expected to be handed down by Labor Minister Blas Ople 
within 10 days. Meanwhile, the Labor Ministry negotiators headed by Deputy Minister 
(Carmelo Nauriel) ordered the striking drivers and conductors to return to work and the 
Management to accept them within 48 hours. The temporary halt in the strike was subject 
to prestrike terms and conditions. The order was issued by (Nauriel) after the con- 
ciliation meeting between the Saulog management and the strikers held at Camp (Crami) 
yesterday. 


AGITATION FOR STRIKES APPEARS TO BE SPREADING 


HK300448 Manila FEBC in English 0400 GMT 30 Jan 81 


[Text] Workers' agitation for strikes to press their demands appears to be spreading. 
Some 2,350 workers in 2 companies have filed notices of strikes in protest against mass 
dismissal of employees and other unfair labor practices of management. 
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The companies threatened by strikes are the (Caruselo) Company in Cavite City and a 
knitting manufacturing company in (Senga Rizal). Trade Union and Allied Services 
President (Felipe Ortimas) said that 2-week notices of strikes have been filed with the 
Ministry of Labor. 


In the wake of these developments on the labor front, Defense Minister Juan Ponce 
Enrile urged employers to welcome strikes as a normal sign of the changing dynamic 
society. However, he cautioned that labor's clamor for reforms should be aired in the 
proper channels and geared toward legitimate ends. Enrile said the government will do 
all in its power to protect the rights and privileges of workers, but it will not allow 
subversion in labor affairs, particularly those that lead to chaos and disorder. 


MUSLIM TERRORISTS KILL 16 IN MINDANAO 


HK300046 Manila FEBC in English 2330 GMT 29 Jan 81 


[Summary] In Mindanac Muslim terrorists killed 12 civilians and 4 army soldiers in an 
ambush on 29 January. A simultaneous diversionary attack was launched on three logging 
camps. The company manager said the terrorists used grenades in the attack. "He said 
the attack came after the company rejected a demand for 20,000 pesos made by the 
terrorists." 


7 GUERRILLAS, 3 SOLDIERS DIE IN LANAO DEL SUR 


0W281201 Tokyo KYODO in English 1026 GMT 28 Jan 81 


[Text] Manila, 28 Jan (KYODO)--Seven guerrillas and three government troopers were 
killed in a clash involving a heavily armed band of Muslim guerrillas in a lakeshore 
town of the southern Philippines Tuesday, Defense Ministry sources said Wednesday. 


The sources said the fatalities included two army trainees and a town policeman who 
were having a snack in a store in Lumba Bayabao, Lanao del Sur, some 500 miles 
southeast of Manila, where they were fired upon by the guerrillas. 


Army soldiers, who were near the incident, engaged the guerrillas in a gunbattle which 
resulted in the death of the seven, who were caught in a crossfire, the sources said. 


The guerrillas escaped, taking with them the slain troopers firearms, the sources 
added. 


OFFSHORE OIL EXPLORATION TO BE STEPPED UP 


HK300449 Manila FEBC in English 0400 GMT 30 Jan 81 


[Text] Offshore oil exploration in the country will intensify shortly with the expect- 
ed arrival of four offshore drilling rigs. The four rigs will augment two others 
which are already at work off Palawan. The sending of the rigs was assured by the oil 
consortium Amoco and City Services. The arrival of the 4 rigs will enavle the drilling 
of 20 offshore wells not drilled last year due to lack of rigs. The drilling of more 
exploratory oil wells increases the chances of discovering more oil deposits. The oil 
rigs are being rented for $35,000 a day. 


